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Mountain States 
Power Company 


supplies the widely diversified require- 
ments of 86 growing communities in well 
developed sections of the Pacific North- 
west. 


Over 77% of present net earnings from 
electricity, 17% from gas and 6% 
miscellaneous. 


Gross increased over 25% and net over 
73% during 5 years ended Dec. 31, 1925. 


We Recommend as an Attractive 
Investment the Company’s 


First Mortgage 69% Bonds 
YIELD ABOUT 5.70% 


Circular BI-381 
Sent without obligation 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 
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Four-Fold Diversity 
Protects Your 8, % Yield 
From this Common Stock 


Every share of Cities Service Common stock you buy 
makes you an investor in these four essential industries in 
which the Cities Service organization is engaged: (1) 
electric light and power industry ; (2) manufactured gas 
industry; (3) natural gas industry; (4) petroleum in- 
dustry. This diversified source of earnings is protection 
for the excellent yield of about 814% in cash and stock 
dividends which you get when you buy this 16-year-old 
security at its present price. 





BRANCHES IN PRINCIPAL CITIES 


SECURITIES—DEPARTMENT | 
Henr herty | 
GO WALL ST. NEW YORK | 
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Please send me full information about Cities Service 
Common stock. 
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Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast. by the Federal Power 
Commission. Statistics compiled for the 
year ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 


Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal forecast. It will gladly 
be. sent on request. 


A. E. Fitkin & Co. 


165 Broadway, N. Y. 


39 So. La Salle St. 
Chicago, Tl. 


210 West 7th St. 
Los Angeles, Calif. 


807 Widener Bldg. 
Philadelphia, Pa. 




















Municipal Service 
Company 


6% Collateral Trust 
Gold Bonds 


due February 1, 1956 


Through local operating companies, 
this Company furnishes various pub- — 
lic utility services to 344 communi- 
ties in Pennsylvania, Maryland, 
Delaware, Virginia and Georgia. 


For the twelve months ended Sep- 
tember 30, 1926 the balance of con- 
solidated earnings available for 
interest on total funded debt of 
Company was over 3.39 times the 
annual requirement. 


Price 97 and interest 
To yield 6.22% 


Send for circular F-673 


E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonshire St. 


CHICAGO 


NEW YORK PHILADELPHIA 
44 Wall ' Street 1515 Locust St. 


SAN FRANCISCO 
231 So. La Salle 8t. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bank Bldg. 315 Intern’! Tr. Bldg. 


LONDON—5 Copthall Court E. C. 2 
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For 


December Funds 


Before making your commit- 
ments, we suggest that you 
consult our “December List” 
which includes a well diversi- 
fied group of sound bonds 
yielding from 5.05% to 7.00%. 
Write for a copy today. 


Ask for Folder F.D.-4 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 
Members of the 
New York, Boston, Chicago, Cleve- 
land and Detroit Stock Exchanges 
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Che Best Christmas Git 
Sor Your Friends 


Is a Year’s Subscription to The Financial World 


HE recipient of such a sensible gift is enriched 

not only at Christmas but receives cumulative 

evidence throughout the year of your thought- 
fulness and your friendly regards. ee 


Can you imagine how kindly you would now feel 
toward some friend who had made you a gift of a 
year’s subscription to THe FrnaNncraL Wor p five 
or ten years before you actually became acquainted 
with the magazine? 


Think what a difference it might have made in your 
present fortune if you had been guided right in your 
investments at a much earlier period. 


é Then why not start some of your friends on the 


cial independence by giving them as a Christmas present a subscription for 
THE FINANCIAL Wor p. 


There is no way you can spend $10.00 that will bring greater benefit and satisfaction to 
any of your friends than a subscription for our Triplicate Investment Service that you have 
tound so helpful in your own experience. 





You can save yourself a lot of time in Christmas shopping by simply attaching your per- 
sonal check for the number of subscriptions you wish to send as gifts. An attractive gift card 
will be sent to each person showing that you are the giver of the subscription. 


SPECIAL OFFER 


If you send us one or more Gift Subscriptions between December \st and 
January \st, we will send you free, postpaid a copy of 


Thomas Gibson’s Forecast for 1927 


_— Mr. Gibson’s Forecasts in the past have hit the nail on the head with almost deadly pre- 
cision so that his new book showing the probable developments in business interest rates, bonds, 
stocks, etc., during the coniing year, will be of great value to every investor and business man. 


_ No letter is necessary. Simply fill out the order blank and attach your check. Gift cards 
will be sent a few days before Christmas. 
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Use Chis Christmas Gift Order Blank Now 


THE FINANCIAL WORLD, 
53 Park Place, New York 


Gentlemen : ; 

' Enclosed find remittance for $ for which please enter a yearly subscription for THE FINANCIAL 
Wor tp together with Guenther’s Monthly Appraisals of Listed Stocks and the privilege of Confidential A‘dvice 
by letter to go to the addresses below with my compliments. Please return the subscription price of $10.00 to 
me in any case where the person is already one of your subscribers. 


Send Christmas Gift Announcement Card to each of the above showing that the undersigned is the donor 


~ ad subscription. Also send me a copy of Gibson’s Forecast for 1927 as soon as printed—about January 20, 


My Name and Address 
D-11 
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The Finanelal World was established to diffuse the truth about investments, has son- 
stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
as long as it elings to this ideal it can count upon the support of the Investing public 
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The Trend of Things 


Some lull in business is indicated by recent freight car loadings which 
have been higher than a year ago only because of large coal shipments. 
This is not to be construed otherwise than a continued close adjustment of 
production to current consumption; 


The most important single factor affecting future business is the volume 
of new construction and with Noverinber contracts 3 per cent above the 
high level of a year ago this factor continues in a favorable position. The 
credit situation continues sound as does the prospect for higher prices for 
investment securities; 


A new high for the French franc and a rise in the Italian lire are clearly 
indicative of early stabilization loans for both countries. Both countries 
will have some deflation to go through before stabilized business condi- 
tions prevail; 


President Coolidge’s message and the report of Secretary Mellon, both 
pointing out the sound foundation underlying the present era of prosper- 
ity, were the outstanding features of the past week. High-grade securities 
continued their rise and most common stocks were up rather than down. 


HEN men who should be in the 

W best position to know, like Presi- 
dent Coolidge and Secretary 

Mellon, tell us how sound the basis for our 


present prosperity is, when railroads estab- 


lish new high earnings, when many cor- 
porations increase their dividends and when 
a busy holiday season is getting well un- 
der way and when new construction con- 
tracts continue high and credit continues 


easy it is difficult to get very pessimistic 
about the future. 

While some lull is noticed in certain 
trade circles and localities this is a good 
sign, indicating as it does, that no over- 
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production is bemy indulged and that the 
close adjustment to current consumptive 
needs still continues the order of the day. 


This breathing space will permit stock 
taking and going ahead at a more rapid 
pace aiter the turn of the year. 


* * * 


@ The Business Prospect 
a oa 

HILE car loadings in the week ended 

November 27 show an increase over 
the same week of the previous year this is 
due to a large gain in coal loadings. It is 
quite evident that a lull has taken place in 
business activity compared with the high 
levels reached at this time last year. Bank 
clearings continue to be moderately lower 
than a year ago but this is largely due to 
lower commodity prices and fewer security 
transactions. This department has repeat- 
edly pointed out that as long as production 
remains well adjusted to current consump- 
tion there is nothing to worry about in the 
present era of hand to mouth buying. The 
breathing space trade is now taking is a 
very constructive development and while 
some recession in the motor industry is 
noted it must be borne in mind that motor 
output last year at this time was quite 
high. The recession in the basic steel in- 
dustry is due to the fact that the auto- 
mobile industry is buying less and that in- 
creased railroad purchases have not offset 
this decline. New construction contracts 
let in November show an actual increase 
over November a year ago and this is a 
decidedly encouraging factor because of 
the importance of a good rate of new con- 
struction to trade activity. The holiday 
trade promises to be good and general bus- 
iness during the early part of 1927 at a 
good rate is reasonably assured. Crop 
prospects for the coming year will have an 
important bearing but preliminary reports 
indicate that moisture conditions during 
recent months have been quite favorable to 
the coming crops. The prompt adjustment 
of production to consumption indicated by 
current business indicators and the favor- 
ably defined prospects for.a good volume 
of future consumption can lead only to the 
conclusion once the present period of “stock 
taking” is over the business pace will be 
increased without leading to anything re- 
sembling a boom. 


* * * 
@ The Credit Situation 
* * * 


ONEY continues in ample supply; 

large sums are seeking investment; 
the prospect for lower interest rates over 
the longer range future continues favor- 
ably defined as does the prospect for high- 
er prices for investment securities. This 
is more completely developed in an article 
on the outlook for bonds on page 774. The 
treasury is doing a short term financing on 
a 3% per cent basis, which is the best 
single indication of the present credit ease. 
There is nothing in prospect except con- 


tinued ease in the all-important state of 
credit. 
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@ Politics 


«= * 


RESIDENT COOLIDGE’S annual 

message to the Congress contained 
little new and summed up practically said, 
leave well enough alone. It is obvious that 
with the present completion of Congress 
little in the way of other than necessary 
bills will be passed in the present short 
session. Doubtless the country would like 
some form of tax reduction and there ap- 
pears to be a good probability that some 
relief will be granted which will be a ‘de- 
cidedly constructive development. While 
there doubtless will be many bills offered 
and many speeches made the practical re- 
sult is not likely to be anything except pas- 
sage of necessary appropriation bills and 
tax reduction in some form. That will 
be entirely satisfactory to the business in- 
terests of the country. In the early part 


of his message Mr. Coolidge makes a 
statement which is deserving of some 
comment: 


“Our present state of prosperity has been 
greatly promoted by three important 
causes, one of which is economy, resulting 
in reduction and reform in national taxa- 
tion. Another is the elimination of many 
kinds of waste. The third is a general 
raising of the standards of efficiency. This 
combination has brought the perfectly as- 
tonishing result of a reduction in the index 
price of commodities and an increase in 
the index rate of wages. We have se- 
cured a lowering of the cost to produce 
and a raising of the ability to consume. 
Prosperity resulting from these causes rests 
on the securest of all foundations. It 
gathers strength from its own progress.” 

Tue FINANCIAL Wortp has repeatedly 
pointed out that the natural course of com- 
modity prices was downward and that the 
natural trend of wages was upward. While 
the President describes this occurrence as 
“perfectly 


astonishing” it has happened 


time and again in the history of this coun- 








: Notice! 

UBSCRIBERS. are hereby 

advised that the mniling 
service of THE FINANCIAL 
Wortp has been greatly ex- 
pedited by obtaining second- 
class mailing privileges and 
every effort is being spent by 
these offices to bring about an 
early delivery. 

We are coming to the season 
of the year when the facilities 
of the Post Office Department 
are taxed beyond capacity and 
delavs in delivery are occasioned 
that are beyond our control. 


If subscribers will keep this in 
mind and make reasonable al- 
lowance for delayed delivery of 
the magazine and replies to their 
letters they are given the assur- 
ance that the service is being 
speeded up to the utmost to try 
and offset such delays. 























try. It happened following the Civil War 
and it will continue to happen unless an- 
other war or an unusual increase in the 
world’s gold supply takes place. The rea- 
son is simple enough; we are constantly in- 
creasing our efficiency in producing goods 
and this increase is translated into lower 
commodity prices on one hand and higher 
wages on the other. 


. 
@ Foreign Affairs 
* * * 


HE French franc continues to sell at 

relatively high prices compared with 
its recent low. Thus the beginning of an 
era of deflation in France is indicated. 
The next step will be a stabilization loan 
and following that a readjustment of com- 
modity prices and higher internal interest 
rates. In the case of Germany it took 
about eight months after stabilization be- 
fore a turn for the better in business prof- 
its was visible. 


ok * 
@ The Railroads 
* ok * 


MODERATE decline in weekly car 

loadings of railroads other than the 
coal carriers has been noticeable in recent 
weeks. However, the gross for Novem- 
ber will ‘doubtless substantially exceed that 
cf November a year ago and net is ex- 
pected to make a better gain than the 5 
per cent increase indicated for October. 
It is doubtful if the President’s suggestion 
for consolidation legislation as well as 
simplified valuation procedure will be en- 
acted into legislation in the short session 
of Congress. On the latter point the 
Supreme Court will have an important 
message when it decides the Salt Lake case 
and it appears probable that a clear under- 
standing of valuation procedure is essen- 
tial before an intelligent consolidation pro- 
gram can be outlined. Meanwhile the rail 
stocks are doing well marketwise but have 
not gained in market price as fast as the 
net earnings applicable to the stocks have 
gained. In other words the rail stocks as 
a group are still the most undervalued on 
the basis of the ratio of current earnings 


to market price and probable future 
earnings. 

: aw 
@ The Securities Outlook | 

$s << 


ee investment securities con- 
tinue to establish new post-war high 
prices from week to week; the answer is 
found in current and prospective easy 
money conditions. Common stock price 
movements continue decidedly mixed and 
the safest basis on which to operate is that 
developed by Mr. Guenther in last week’s 
issue of THe FINANCIAL Wor tp in his 
latest bargain list. This is to realize that 
we are entering an era of lower money 
rates over the longer range future and to 
buy securities affording a better return than 
current interest rates where that return is 
reasonably safe and where the outlook for 
future net earnings is favorably defined. 
Continue to give first place to the rails 
followed by public utility stocks (especially 
preferreds) yielding a good return and the 
low-cost good yielding coppers. 


The Financial World 

















hat of European Competition? 


@ From time to time those who are inclined to “view with alarm” point 
to a reviving Europe as menacing the prosperity of the American indus- 


trial situation. 


@ No recent development nor any development in near term prospect 
gives any cause for misgiving. Our manufactured exports continue to in- 
crease as we become more industrialized. 


@ On the other hand a reviving Europe will mean a better status for our 
investments there and a better market for our farmers and copper pro- 


ducers. 


UCH has been written about the 
M ‘threat of European competition 

and much more doubtless will be 
written. This threat is based on the 
theory reviving Europe with lower 
labor costs and facing the necessity of 
paying her debts with exports of manufac- 
tured articles to us. 

The charts at the bottom of this page, 
prepared by the Federal Reserve Bank of 
New York, will give us a good starting 
point. It will be noted that back in 1880 
about 53 per cent of our exports consisted 
of foodstuffs while now but 10 per cent 
is represented by this item; in 1880 about 
17 per cent of our exports were manufac- 
tured articles while now more than 60 
per cent are in this classification. In 1880 
20 per cent of our imports were crude 
materials while now 40 per cent are in 
this class. What all of that means is 
that we have been transformed from pri- 
marily an agricultural nation into pri- 
marily a manufacturing nation, This trend 
will doubtless ‘continue. 


of 


Lower Wages 

Now as to the possibility of Europe ex- 
porting manufactured articles to this 
country. First, wages are doubtless lower 
in Europe but the actual cost of prouuc- 
ing most articles and surmounting tariff 
barriers is doubtless difficult under ex- 
isting conditions. It will be noted that 
our imports of manufactures has been 
pretty close to 40 per cent of the total, 
slightly above that in 1880 and slightly 
below that now and that the percentage 
of finished manufactures has gone from 
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Percentage Distribution by Type of Merchandise Exported from 
the United States Since 1880 (1926 Figures Estimated). 
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By FREDERICK HANSSEN 


30 to less than 20. One reason why Europe 
cannot undersell us in our domestic mar- 
ket in many lines is because the greater 
use of the machine in this country more 
than compensates for lower labor costs 
there. Furthermore, the interest and prin- 
cipal owed us by Europe can be paid in 
additional loans just as England did fol- 
lowing the Napoleonic wars and Europe 
can export its goods to markets other 
than ours and thus go to work for our 
invested capital there. 

That the prospect of any great “dump- 
ing” of European manufacturers is decided- 
ly remote is clearly shown by no less an 
authority than the President of the United 
States in his annual message to Congress. 
Discussing custom receipts Mr. Coolidge 
said: 

“The value of our imports for the last 
fiscal year was $4,466,000,000. Of these 
imports about 65 per cent, or, roughly, 
$2,900,000,000 came in free of duty. 


“We are, therefore, levying duties on 
about $1,550,000,000 of imports. Nearly 
half of this, or $700,000,000 is subject to 
duties for the protection .of agriculture 
and have their origin in countries other 
than Europe. About $300,000,000 more is 
represented by luxuries. This leaves only 
about $550,000,000 of our imports under 
consideration when there is discussion of 
lowering the tariff. 


“Tt is impossible to conceive how other 
countries or our own importers could be 
greatly benefited if these duties are re- 
ducetl. Those who are starting an agitation 
for a reduction of tariff duties, partly at 
least for the benefit of those to: whom 
money has been lent abroad, ought to know 
that there does not seem to be a very 
large field within the area of our imports 
in which probable reductions would be ad- 
vantageous to foreign goods.” 

Certainly under existing conditions there 
is no near term prospect of any important 





change; in other words we will probably 
continue to consume domestically largely 
what is produced here. It has been esti- 
mated that more than 90 per cent of the 
business done in this country is among 
ourselves. It is quite possible that some 
individual industrial lines or certain in- 
dustries because of their location near the 
seaboard may feel the effect of European 
competition. This, however, will more 
probably be felt in price reduction to 
meet threatened competition rather than 
in any great gain in imports from Europe. 
As a matter of fact this has already hap- 
pened in the plate glass industry and may 
happen to some of our eastern seaboard 
steel manufacturers, 


The Outlook 

Looking at the situation in a broad way 
there is no present prospect of any ad- 
verse development in 1927 insofar as gen- 
eral business activity in this country i3 
concerned from European competition. 
As a matter of fact the trend in recent 
months has been sharply toward our in- 
creased percentage of manufactured ex- 
ports and the rise in imports has been 
largely due to items like rubber, coffee, tin 
and others which we do not produce here 
but which we do need. To sum up, there 
appears to be no development of a reviv- 
ing Europe and on the other side of the 
picture such a revival would rather for- 
tify our large investments there and would 
create an expanding market for copper 
largely owned by Americans as well as 
for the American grower of cotton and 
foodstuffs. 
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@ Woolworth— 


q| Nickel Plate— 


The Values in High Priced Stocks 


€ With the stock of Woolworth selling several points above Nickel Plate 
the lower priced issue has estimated earnings of three times those of the 


chain store; 


@ The yield obtainable in Nickel Plate is double that afforded in Wool- 


worth; 


@ Can a profitable transfer of the stocks of the two companies be made? 


often lends the suggestion of over- 

valued stocks. But, because a 
stock is selling close to $200 a share there 
is no indication given in that bare fact 
that it is over or undervalued. The com- 
parative values in the stocks of Woolworth 
and Nickel Plate at around those levels 
offer a splendid study and one of interest 
to stockholders. With "Woolworth selling 
around $193 a share it must be admitted 
that at that price considerable future dis- 
counting has been done with estimated 
earnings for 1926 of around $10 a share. 


Woolworth yields a little over 3 per 
cent including extra dividends paid this 
year excepting the 50 per cent stock divi- 
dend just paid, while Nickel Plate on its 
regular dividend yields almost twice as 
much. 


R tien tens to high priced stocks 


Woolworth is earning this year only 
one-third as much as Nickel Plate. 


As earnings ultimately determine mar- 
ket price and dividends, is there not a basis 
for a profitable exchange here with Nickel 
Plate selling around $189 a share? 

Woolworth has an excellent financial 
structure and able management, and there 
is no reason to suppose that this will not 
continue, but to justify the present price 
or a higher one, over a period of time, one 
must assume a considerable growth in the 
business during the next few years. With 
increasing competition—the best locations 
filled with stores—may this expansion be 
counted upon? Can the present rate of 


« O. P. Van Sweringen 
766 | 


earnings per store be maintained or ex- 
panded? Woolworth will probably gain 
sales in proportion to gain in population, 
but the present price of the stock would 
seem to expect a much more rapid gain 
in sales with the same or better profit 
margin, than the proportionate gain in 
population. 

The revaluation of the English proper- 
ties, which is now being discussed, al- 
though helpful to the balance sheet, will 
not change the earnings. With earnings 


The peak of 
New York’s 
skyline, a 
monument to 
the chain store 
business — the 
Woolworth 


Building 


estimated at between $10 and $11 per share 
and the yield, including extra dividends, 
less than 3 per cent, any further advance 
would appear to be at the expense of the 
short interest. The fact that a large per- 
centage of Woolworth is held for perma- 
nent investment and was secured at a 
much lower price, the holders of which 
now receive a good return on their original 
outlay, leaves a small floating supply of 
this stock on the market, and makes it 
therefore, an easy subject for manipulation, 

The declaration of the 50 per cent stock 
dividend except for increasing the yield 
with the present rate maintained means 
only more shares to apply earnings to. 

The financial and management condi- 
tions of Nickel Plate are equally good, and 
the possibilities of future growth are also 
about as good as those of Woolworth, as 
the road serves a growing territory. Tak- 
ing into consideration the undistributed 
earnings on the Nickel Plate treasury hold- 
ings of Chesapeake & Ohio and Pere 
Marquette, the earnings of the Nickel 
Plate this year are estimated at about 
$31.40 a share, or nearly three times those 
of Woolworth. The actual earnings in- 
dicated for 1926 excluding undistributed 
earnings applicable to the above treasury 
holdings are $20 per share, or nearly twice 
those estimated for Woolworth. 

The dividend on Nickel Plate is $11, 
giving a yield of nearly 6 per cent or 

(Please turn to page 783) 
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Untangling the Tractions 


@ Recent 





York traction situation were re- 

sponsible for this group of securi- 
ties touching new high prices during the 
past week. Brooklyn-Manhattan Transit 
common and preferred, Interborough Rapid 
Transit common reached new high levels 
for the year while the Manhattan Elevated 
modified guaranteed stock and Third 
Avenue made sharp gains. 


It would be expected that the market 
had become calloused to the many plans 
proffered for relief of this tangled situa- 
tion, but the outlook for conferences look- 
ing to the consolidation of the city’s rapid 
transit lines after the first of the year 
climaxed a steady rise of the last few 
months, 


TT new developments in the New 


The Unification Plan 

As spokesman for the city on traction 
matters, John H. Delaney, Chairman of 
the Board of Transportation of the City 
of New York, has come out in favor of a 
plan for the unification of transit lines. 
The general scope of the plan appears to 
be as follows: , 

1. The existing subway and elevated lines 
are to be consolidated into a new quasi 
public corporation and ultimately linked up 
with the so-called independent municipal 
lines now being constructed. The new 
quasi public corporation is to be owned 
jointly by the city and the consolidating 
railways companies, but to be operated 
privately, 

2. The securities of the quasi public cor- 
poration to be issued in exchange for se- 
curities of existing companies, It is likely 
that the old lines would be taken over on 
a basis of reproduction values. 

3. The cancellation of existing dual sub- 
Way contracts, under which the B. M. T. 
and I. R. T. now operate and the making 
of a complete new contract to govern the 
operation of the new quasi public corpora- 
tion. The new contract would be drawn 
up to conform with the existing state law 
so that after a test period at 5 cents, the 
fare could be automatically raised if nec- 
€ssary so as to produce sufficient revenues 
to at all times cover full expenses and 
charges of the new corporation, including 
amortization and depreciation, and a fair 
return on the investment. 
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favorable 


developments 


have attracted attention to the trac- 


tion securities, many of which have 
touched new high prices for the 


year; 


@ Does the immediate outlook war- 
rant a speculation in this group? 


@ What are the most attractive pur- 
chases with a view to holding until 








this situation has been cleared up? 


4. The share of the private companies 
in the new company is to be paid off out 
of earnings over a period roughly esti- 
mated at thirty-eight years. The city 
would then own all the subways and their 
affiliated lines. 


‘Plan Allows for Economies 


The plan of consolidation would no doubt 
allow for many economies in operation and 
overhead, but it appears rather a case of 


‘snap judgment in expecting it to improve 


the position of the securities in the imme- 
diate future. There are many chances for 
set-backs between the time of forwarding 
such a plan and its adoption and the se- 
curities are not laggard in interpreting 
adverse as well as favorable developments. 
It must be remembered that the present 
city administration is pledged to the 5-cent 
fare until the expiration of this term on 
December 31, 1929. 


The willingness of the administration to 
get together with the transit companies is 
a decided reversal from the obstinate atti- 
tude taken before the last election. Mayor 
Walker has taken exception to the policy 
of Gerhard M. Dahl, chairman of the B. 
M. T., in issuing his letters to the press 
for publication and thereby forcing the 
issue indirectly. According to the Mayor 
the situation is one that can be handled 
better by discussion “around a table,” and 
he has decided that it is now time for such 
a round-table conference. 


The importance of this consolidation to 
the holders of the securities is the fact 
that the bonds of the quasi public corpora- 
tion would be in the nature of a semi- 





municipal bond and would enjoy a higher 
investment rating with that status. The 
proposal that existing lines be taken over 
on reproduction values if carried out would 
favor the Interborough lines which date 
back further than the B. M. T. The atti- 
tude of the Interborough’s representatives 
toward the plan is considered encouraging, 
more so than has been the B. M. T. 
This would not prove a serious obstacle 
and the city should not be forced to show 
its hand because the city-owned rapid 
transit lines of the B. M. T. are recaptur- 
able and could be recaptured for between 
$70,000,000 and $100,000,000 to form a part 
of a consolidated system. 


Relief Sorely Needed 

Plan or no plan relief is sorely needed. 
Relief must come in some form if the 
transportation systems of the greater city 
are to be operated on a business-like basis. 
There is need for expansion of facilities 
to keep pace alone with the increasing pop- 
ulation and this cannot be done under pres- 
ent operating conditions. Basing the pur- 
chase of securities upon this or another 
individual plan gives meagre hope for the 
next several years. It is, however, one 
step nearer to solution and the investor 
who can see far enough into the future has 
a better foundation upon which to formu- 
late a long pull commitment in seeing an 
ultimate solution of the present difficulties. 

Most of the New York City traction 
companies have passed through receiver- 
ships and re-organizations within recent 
years that have given a trying test to their 
securities. With eventual relief there is 
diversification enough in the stronger en- 
trenched issues to warrant consideration. 
Yields that are above 6 per cent in all 
cases and ranging as high as 10.50 per cent 
are obtainable. 

The B. M. T. preferred stock selling 
around $88 and paying $6 is obtainable with 
a yield of 6.8 per cent and in like manner 
the sinking fund gold 6s of 1969 being a 
direct obligation of the company and well 
secured are selling around 98, which af- 
fords a yield of about 6.12 per cent. 

The Third Avenue 4s of 1960 at a price 
of around 65 have attractive possibilities 
and at the same time offer a yield at this 

(Please turn to page 786) 
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AnAttractive Utility Common Stock 
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@ The capital stock of Peoples Gas has been in- 


cluded among the bargain stocks and appears 








HE recent activity and strength of 
| the shares of public utility stocks 
has again turned the attention of 
investors to this group. While individual 
stocks are singled out at various times and 
sent to higher levels there are few, if any, 
that surpass the consistent strength shown 
by the stock of Peoples Gas Light and 
Coke Company. This stock has been rec- 
ommended in several of Mr. Guenther’s 
bargain lists and was also included in the 
latest one ‘published in the December 4, 
1926, issue at $125 a share. 


When comparison is made of this stock 
with other representative utility issues it 
shows it to be still one of the most attrac- 
tive issues in this group. With the stock 
selling at $125 a share, paying an annual 
dividend of $8, it returns a yield of 6.4 
per cent, which can be seen from the ac- 
companying tabulation compares’ very 
favorably with that of other utility com- 
mon stocks traded on the New York Stock 
Exchange. Making a further comparison 
of the relative merits of these securities 
based on the all-important ratio of earn- 
ings to market price shows it heading the 
list and being the only one of those stocks 


covered reaching the 10 per cent level. 

On this basis of values it would not ap- 
pear to be overstepping the bounds of con- 
servatism in labeling it the most attractive 
of the utility stocks. 


The Peoples Gas Light and Coke Com- 
pany was incorporated in 1855 and since 
that time by absorption and acquisition of 
companies serving the territory has ob- 
tained a practical monopoly of the gas 
business in Chicago. It has been aptly 
called “The Fuel Bin of Chicago.” The 
company does, without competition, the en- 
tire gas business in the city of Chicago, 
having a population of over 2,800,000. As 
can be seen in the accompanying chart, 
while serving a constantly growing terri- 
tory its services measured in output far 
exceeds the growth in population. The 
estimated output for the year 1926 is 
given at 33,500,000,000 cubic feet of gas 
against sales of 32,500,781,806 cubic feet 
in 1925. 

The company is one of the Insull prop- 
erties and coming under that management 
a substantial part of the favorable showing 
made by the company is thus explained. 
Peoples Gas has an excellent earning rec- 














A Comparative Study of Utility Stocks 

Approx. Latest Ratio 

Current Dividend Annual Earnings to 

Price Rate Yield Earnings Mkt. Price 

Detroit Edison.................. $135 $8 5.9% $12.27 91% 
So. Cal Edison ........... 31% 2 6.4 2.65 8.5 
a 32 2 6.4 2.38 8.2 
Public Service of N. J... 32 2 6.3 $2.63 t £2 
Leceede Ges. ........... 187 78 4.3 15.38 8.2 
Brooklyn Edison. ............ 157 5.2 12.36 7.8 
Columbia Gas .................. 90 5 5.6 $6.74 74 

Average ................. $95 $5 5.7% 7.77 8.2% 

Peoples Gas...................... $125 $8 6.4%  %$12.56 10.0% 

7 Also extras. $1926 fiscal year. 
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one of the most attractive purchases in the pub- 
lic utility group; 


@ The stock is selling on a 6.4 per cent yield basis 
and in the 1926 fiscal year reported earnings at 
the rate of 10 per cent of its market price; 


@ What are the possibilities for market apprecia- 
tion of these shares in consideration of the com- 
pany’s improving earning trend? 


ord if exception can be made of the years 
covering the war period when abnormal 
costs, due to conditions prevailing at that 
time, and the failure to obtain satisfactory 
rate adjustments resulted in a deficit. In 
1920 the company leased the water gas 
plant of the Chicago By-Product Coke 
Company for a period of 25 years and by 
the terms of the contract is obligated to 
purchase all of the gas and a large tonnage 
of coke produced by the by-product coke 
plant. Commencing with 1921 earnings re- 
turned to a normal rate. In the 5 years 
ended December 31, 1925, net income of 
the company averaged about $4,200,000 an- 
nually and earnings on the capital stock 
varied from 9.47 per cent in 1922 to a rec- 
ord of 11.55 per cent in 1925. For the 
quarter ended September 30, 1926, the com- 
pany reported net income of $1,156,745 or 
at the rate of $2.73 per share and for the 
twelve months ended September, 1926, net 
income was $5,322,656 or $12.57 a share. 


Dividends Regularly Paid 


Dividends, which had been regularly paid 
from 1894 to 1917, were resumed in 1922, 
after the lapse of the war years. The rate 
has gradually been increased to its present 
8 per cent level since that time by 1 per 
cent a year and the present rate of earn- 
ings gives further hope for improvement 
as time goes on with due consideration 
given to the need of funds for additions 
and expansion. 


The consolidated balance sheet, as of 
June 30, 1926, showed a satisfactory finan- 
cial condition with current assets  total- 
ling $12,863,961 against total current lia- 
bilities of $6,327,986, leaving a net working 
capital of $6,535,975 showing an increase 
from $4,431,502 on December 31, 1925. 
Cash at that time amounted to $4,092,157. 
The indicated book value of ‘the stock, as 
shown in the consolidated balance sheet, 
applicable to the common stock, amounted 
to $149.16, which compared with $145.85 
on December 31, 1925. Funded debt, i- 


(Please turn to page 784) 
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q Warren Brothers— 


@| Weber & Heilbroner— 


Determining Speculative Values 
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@ The stock of Warren 
Brothers is selling five 
points below that of 
Weber & _ Heilbroner 
and is paying the same 
rate of dividend; 


@ In the first eight months 
of this year Warren in- 
creased its earnings 150 
per cent while Weber & 


Heilbroner showed a 
falling off of 37 per 
cent; 

@ The former company 


indicates almost double 
the earnings of the latter 
for the current year; 
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@ Foreign business has accounted for sizeable contracts for paving and a 
huge Cuban road construction program now under consideration is in 
the prospects for new business. 


NE becomes accustomed to glanc- 
ing through the published lists of 
securities traded in on the New 
York Stock Exchange to finding the fol- 
lowing quotations in order: 
5734 437% Warren Bros. (A4)..............-..- 55 
85% 53 Weber & Heilbroner (4).... @ 


The first two columns represent the 
high and low prices recorded for the year 
followed by the names of the two com- 
panies, then the dividend rate followed 
by the closing prices. A casual summary 
indicates current strength in the first 
issue selling close to its high price for 
the year with the second stock selling 25 
points below the high but still 7 points 
above the low price. Both stocks pay the 
same rate of dividend and at current 
prices represent a yield of 7.3 per cent 
for Warren Brothers and 6.7 per cent for 
Weber & Heilbroner. Warren paid an 
extra dividend of $1 a share this week. 

If the strength of the shares of the 
first company are a reflection of a better 
situation, the advantage to be had in yield 
appears to contradict, or if it is not in- 
terpreted in that way the stock no doubt 
has greater attractiveness. 

Earning Record 

The historical earning record of the 
two companies gives no further light ex- 
cept in possible justification of present 
Price levels. In 1924 Warren reported 
earnings of $6.83 a share which in 
1925 fell off to $5.58 a share or earning at 
the rate of 10 per cent of its market price 
of $55. Weber & Heilbroner in 1924 re- 
Ported $6.03 a share with but a slight re- 
duction in 1925 to $5.98 a share or about 
the same 10 per cent rate. A different 
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By WILLIAM J. HEALY 


picture is presented, however, in the cur- 
rent earning reports. Warren Brothers 
for the first eight months of this year 
reported earnings of $5.51 a share com- 
pared with $2.20 in the same period of 
1925, or an increase of 150 per cent, 
while Weber & Heilbroner in reporting 
for the first six months showed $2.10 a 
share earned in comparison with $3.34 in 
the first half of 1925 or a decrease of 37 
per cent. Allowing for both companies 
duplicating the showing made in the lat- 
ter half of 1925, which was $3.38 a, share 
for Warren and $2.64 a share for Weber 
& Heilbroner, would result in estimated 
earnings for this year of $8.89 for War- 
ren and $4.74 a share for Weber & Heil- 
broner, or in the comparative ratios of 
earnings to market price of 16 per cent 
against 7.9 per cent in favor of Warren 
Brothers. 

Weber & Heilbroner was organized in 
1908 to acquire the original business of the 


same name and operates a chain of 14 
stores in New York City, Brooklyn and 
Newark, N. J., selling men’s furnishings, 
clothing, hats, and a shoe company oper- 
ates in many of the stores on a percentage 
basis. The company owns no property in 
fee, leasing all its locations. In 1924 the 
property and business of Brokaw Brothers 
was taken over and is operated separately. 
In the fiscal years 1921 to 1925, sales have 
increased each year from $5,060,012 to 
about $8,400,000 and in the ten months 
ended February 28, 1926, reached a total 
of $6,768,450. 

The consolidated balance sheet as of 
February 28, 1926, showed the company in 
good financial condition with a 4 to l 
ratio of current assets to current liabili- 
ties. The company has no bank loans or 
funded. debt, with $879,800 outstanding in 
7 per cent cumulative preferred stock and 
88,168 shares of no par common stock out- 


(Please turn to page 785) 








Price of stock 
Dividend rate 

Yield 
1925 Earnings, per 

Period Earnings, 1926 
Period Earnings, 1925 
Percentage change 
Equities per share 
Number of shares ..... 


7 Eight months. 
* Six months, 





A Comparative Study of Values 


ee a 55 60 
pee $4 $4 
OE Re 7.3% 6.7% 
arene $5.58 $5.98 
pernttis +$5.51 *$2.10 
rates +$2.20 *$3.34 
prego 4+150% —37% 
panshentoa $44.53 $21.95 
115,285 88,168 
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Unusual Jewel Tea 


@ Confronted in 1921 with serial note maturities, an un- 
wieldy inventory position and an expansion program 
that went ahead faster than personnel could be trained 
the Jewel Tea management has emerged with colors 


@ Maurice H. Karker 


President, Jewel Tea Company 


ACED by expansion of facilities 
i) faster than an efficient personnel 

could be developed, by an unwieldy 
inventory position and by heavy serial note 
maturities the management of Jewel Tea 
experienced trying times back in 1921. 
Since then remarkable progress has been 
recorded. 


Direct to Consumer Sales 


The company operates more than 1,000 
routes serving some 700,000 customers with 
coffee, tea, soap, spices, baking powder and 
similar products. It eliminates the jobber 
and stimulates sales by the use of premi- 
ums. The truck driver is the company’s 
only contact with its customers and as the 
primary problem here was a merchandis- 
ing one the management realized that in- 
creasing profits would come largely from 
increasing sales efficiency on the part of 
those handling its routes. 


It has been the policy of the manage- 
ment once the non-profitable overexpansion 
had been eliminated, to intensify existing 
routes rather than expand into new fields. 
The primary object has been to increase 
net earnings and not merely to get volume 
without adequate return. In other words 
while total sales have increased this has 
been accompanied by an increase in sales 


flying; 


@ From a dubious situation in 1921 the picture has been 
completely changed, 1926 promising to be the com- 


pany’s most prosperous year; $19 in back preferred 
dividends have been declared and a strong financial 


position attained ; 


« Common stock holders appear to be in a position to 
be rewarded for their long wait with dividend inaugu- 
ration before the end of 1927 and with share earnings 


of about $8 in 1926. 


per route. The number of items carried 
has been reduced and thus the larger sales 
volume has been done on a smaller 
ventory. 

As a result of this sound merchandising 
policy net earnings have shown a good 
growth and promise to break all records 
for recent years in 1926, 

In 1923 the fruits of the new policy be- 
gan showing in the earnings which 
amounted to $624,000 that year; in 1924 
net was increased to $855,000, but a slight 
decline to $839,000 took place in 1925 be- 
cause of adverse conditions in the coffee 
market, as coffee constitutes about 70 per 
cent of sales. In the first half of 1926 
net amounted to $573,000, compared with 
but $287,000 in the first half of 1925. In 
the year ended June 30, 1926, net earnings 
were $1,125,000, which, after allowing for 
$7 dividends on the preferred was equal 
to $7.65 on the common stock. 

Clearing Up Accruals 

At the end of 1924 back dividends on 
the preferred amounted to $40 per share. 
In 1925 in addition to regular dividends $7 
in back dividends was paid, bringing the 
back dividends down to $33 at the begin- 
ning of the current year. During this 
year $10 in back dividends was paid off and 
in the past week an additional $9 was de- 
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clared, bringing the back dividends on the 
preferred down to $14. 

While these back dividends were being 
paid the company also was reducing the 
amount of preferred stock outstanding 
from $3,650,000 to $2,970,000 and its net 
working capital from $1,529,000 at the 
end of 1922 to $2,805,000 at the middle of 
1926, of which latter more than $1,000,000 
was in marketable securities. 

Assuming that Jewel will do as well in 
the second half of 1926 as in the first half 
the indicated earnings on the preferred 
stock are about $38.50 per share and al- 
lowing for regular dividends on the pre- 
ferred $7.80 per share on the common, 
compared with $4.14 per share in 1925. On 
this basis it is quite obvious that given 
equally satisfactory earnings early in 1927 
that by the middle of next year the back 
dividends on the preferred stock can easily 
be cleared up and the way paved for com- 
mon stock dividends before the close of 
1927. 


Earning Outlook Bright 


Under existing general business condi- 
tions and assuming no untoward develop- 
ments in the coffee market the prospects 
are that Jewel Tea should moderately im- 
prove its earnings in 1927 over 1926, In 
other words an estimate of $8 per share of | 
common stock for 1927 would not be ex- 
cessive. As the company is in strong 
financial condition now and is increasing 
its business by intensification of its pres- 
ent developed business which does not re- 
quire important outlays of capital for new 
facilities or increased inventories it would 
appear that a $4 annual dividend rate on 
the common stock could conservatively be 
established before the end of 1927. The 
preferred stock is closely held and is cur- 
rently quoted on the New York Stock Ex- 
change at 125 bid with none offered. The 
common is currently quoted around $45 pet 
share, at which price it presents an attrac 
tive long term speculative opportunity. 
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The Oil Situation 





HE FINANCIAL WORLD has not been 
able to take a very constructive position on 
the oil stocks in recent months. With pro- 

duction rapidly mounting and with the price level 
of oil stocks about adjusted to indicated earnings 
for 1926, and with the better grade oil stocks sell- 
ing on a relatively low yield basis it has been our 


judgment that the oils were not on the bargain 
counter. 


There is little doubt but that the oil industry 
will be able to report better net earnings for 1926 
than for 1925 as the average price level has been 
higher during the current year than it was last 
year. To some extent this situation is reflected 
in the moderate advance that has taken place in 
this group. 


The most important single factor affecting the 
price level of oil stocks is the price of crude and 
refined oil. This price in turn is determined by 
the law of supply and demand. Oil consumption 
gained about 25 per cent in 1925 over 1924 and is 
expected to gain about 14 per cent in 1926 over 
1925. Domestic oil production was in a declin- 
ing trend through 1925 and has been in a rising 
trend throughout 1926. From a total daily pro- 
duction of 2,150,000 barrels early in 1925 output 
declined to 1,900,000 barrels early in 1926, and 
has since risen to 2,388,000 barrels currently. 


It is quite obvious that the recent rise in pro- 
duction has been at a rate greater than the indi- 
cated increase of 14 per cent in consumption. If 
this rise goes farther there is little question but 
that additional cuts in crude and refined will be 
found necessary. If not and if present crude and 
refined prices can be maintained and if produc- 
tion remains on an even keel in 1927 then the in- 
dustry should be in position to show a gain in 
net earnings that is at least proportionate to the 
natural gain in oil consumption. 


Over a period of several years oil in storage 
above ground has decreased while oil in storage 
below ground has probably increased; in other 
words there is a large amount of potential shut 
in production. Mexican output has also decreased 


to some extent due to political developments and 
South American output promises to be around 
35,000,000 barrels this year, a not important 
factor as yet but one that may become so. 


Over the longer range future there doubtless 
will be an advance from present levels for crude 
and refined if no new fields of magnitude are dis- 
covered. The latter is a rather important “if” 
because such fields seem to have a habit of devel- 
oping somewhere every year. Those who fear a 
“run-away” market in crude (or hope for it be- 
cause they hold oil stocks) probably will find that 
no such development will ever take place. By 
the time our present sources of crude are ex- 
hausted or nearly so some new substitute will be 
developed, the price of which probably will not 
be much higher than prevailing ones. Consider- 
able progress in the field of making oil from coal 
has already been made and in addition there are 
vast shale deposits as well as the possibility of 
developing a cheap alcohol or its equivalent. 

From the foregoing it is apparent that the 
holder of good oil stocks is a partner in a business 
with a definite upward trend but one on which an 
intelligent forecast of probable net earnings is 
very difficult. At around current price levels a 
diversified commitment in sound oil stocks like 
Standard of New Jersey, Standard of New York, 
Standard of Indiana, Standard of California and 
Texas Co. receives an average return of less than 
5 per cent with average earnings estimated to 
about twice cover dividend requirements. He can 
select equally good rail stocks, get the same 
factor of safety and at least 1 per cent more 
return on his capital with a more clearly defined 
future. 


On the other hand if over-production develops 
further in the oil industry so as to bring about 
cuts in crude and refined prices and if oil stocks 
reflect this condition by going to lower price levels 
than those now prevailing a real opportunity for 
the conservative man to become a partner in the 
oil business may present itself. Until then it is 
our judgment that equally safe higher yielding 
securities should be given the preference. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 


Allis Chalmers, which is recommended 
in Mr. Guenther’s latest bargain list, ad- 
vanced sharply last week. President Falk 
expects a very good volume of business 
in the first quarter of 1927. Billings, and 
therefore earnings, are at a much better 
rate than in the same period last year. 


American Locomotive— 
Rating “B” 

American Locomotive became strong and 
active during the past week. There is 
little question that the demand for loco- 
motives is showing steady improvement 
and that the earnings of American Loco- 
motive for 1927 will make a very satis- 
factory comparison with recent unsatis- 
factory years. 


American Woolen— 
Rating “C” 

It has become increasingly clear that the 
status of American Woolen will show a 
very decided improvement at the close of 
1926 compared with last year. The com- 
pany has instituted substantial operating 
economies and it is expected to show the 
preferred dividend covered with a moderate 
margin to share in the current year. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco, which has been re- 
peatedly recommended in THe FINANCIAL 
Wortp, declared an extra dividend of $1 
a share payable December 23 to stock- 
holders of record December 16. Despite 
somewhat lower silver prices Cerro de 
Pasco is expected to report better earn- 
ings for this year than last. 


Columbia Gas & Electric— 
Rating “A” 
Columbia Gas & Electric is offering 
stockholders the right to subscribe to one 


additional share of stock at $60 for each 
eight shares held. 


Continental Bakinge— 
Rating “B” 

The baking stocks were subject to wide 
price variations during the past week. The 
recent earning report indicated that about 
$8 a share will be earned on the Class A 
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stock. With somewhat lower flour prices 
and litigation expenses behind the com- 
pany it is now hoped that the $8 dividend 
rate can be maintained on the Class A issue. 


Cuba Company— 
Rating “B” 

With sugar selling at a new high price 
Cuba Company and several sugar securi- 
ties continued to show pronounced market 
strength the past week. There is every 
indication that the coming year will prove 
to be a very satisfactory one for the well- 
established sugar companies. 


Lambert Druss— 
Rating “A” 


Lambert Drugs has been very success- 
ful in further increasing the sale of Lis- 
terine and the dividend ‘rate has been in- 
creased to $5 a share. The company re- 
ported $4.52 a share earned in the first 
nine months of 1926 compared with $2.69 
in the same period last year. 


Manhattan Modified Guarantee— 
Rating “C” 

The dividend on Manhattan Modified 
Guarantee was deferred during the past 
week. This is generally true of the third 
quarter, which is the poorest earning sea- 
son for Interborough but it probably will 
be made up in subsequent quarters, as this 
dividend is cumulative. 








Important Correction 


N the December issue of 

Guenther’s Appraisals on 
page 6, a typographical error is 
responsible for the omission of 
spacing between the names of 
Exchange Buffet and The Fair, 
which throws the period earn- 
ings in the “F” group out of 
alignment. They should read: 
Period Earnings 
1925 $ 1926 
c-1.89 c-2.07 
c-Nil ce-44c 
c-4.91 c-5.57 


a-4.88 a-4.02 
b-1.47 b-1.60 


Fair (The) Store.... 
Fairbanks Scales .... 
Fairbanks-Morse .... 
Famous Players .... 
Federal Lt. & Trac. 
Fed. Min. & Smelt.. 
Fed. Motor Truck... 
Fidelity & Phenix... 
Fifth Avenue Bus... 
First Nat. Stores.... 
Fisk Rubber 
Fleischmann Yeast.. 
Foundation 

Fox Film 

Freeport Texas Sul.. 


b-3.07 
b-32c 
15 




















Orpheum Circuit— 
Rating “B” 

It is expected that the Orpheum Circuit 
will increase its dividend rate in 1927, 
Monthly dividends of 12% cents a share 
were inaugurated in 1925 and _ increased 
to 16% cents a share in 1926 and it is ex- 
pected that they will be increased to 20 
cents in 1927. Earnings this year are ex- 
pected to exceed $3 a share compared 
with $2.77 earned last year. 


Otis Elevator— 
Rating “A” 

The large volume of new construction 
is expected to result in Otis) Elevator show- 
ing around $15 a share earned in 1926. It 
would not be at all surprising if a stock 
dividend were declared before long. 


Standard Oil of New York— 
Rating “C” 

Standard Oil of New York has been 
listed on the New York Stock Exchange 
and it is expected that Standard Oil of 
Indiana will soon follow suit. 


Timken Roller Bearing— 
Rating “A” 

It is now reported that the Pullman 
Company is making some experiments in 
using roller bearings on its cars. Doubt- 
less very exhaustive trials will be made 
first, however. 


United Cigar Stores— 
Rating “B” 

Reports became current during the past 
week of an association between United 
Cigar Stores and Schulte through the 
Union and United Tobacco Company. This 
will put under a single control the largest 
retail chain for the distribution of tobacco 
products. Whether or not the goverment, 
will permit this situation to get very much 
further still remains to be seen. 


U. S. Industrial Alcohol— ° 
Rating “C” 

U. S. Industrial Alcohol has been sell- 
ing at near the best prices for the year in 
anticipation of increased dividends on the 
common stock. Alcohol prices have been 
firming up and a big change for the better 
has taken place in the company’s earnings 
since mid-year. 


Wilson & Company 
Rating “C” 
Wilson shares became strong and active 
in view of the better situation in the pack- 
(Please turn to page 782) 
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— AVERAGE 40 BONDS 
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Bonds 
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HE influences) which Mr. Anderson 

has outlined in his article this week, 

and the outlook for the price ot 
capital, are well illustrated by the action 
of the general bond market for the past 
week. It is difficult indeed to find any 
issues of importance which have failed to 
participate in the advance; practically each 
successive day having marked new post- 
war highs for the averages. 


While it is, of course, much more diffi- 
cult to find sound issues to recommend 
which afford a yield in line with the wishes 
of the average investor, it is nevertheless 
gratifying to observe how universally the 
position we have been taking toward the 
bond market has justified itself. The 
methods by which this has been done have 
not been complex. The fundamentals un- 
derlying the economic structure of the 
investment market have never been so well 
defined as they have been for the past 
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By THE BOND EDITOR 


year, nor has the long range outlook for 
lower prices for capital ever been clearer. 
These premises granted, it has) been im- 
portant only to select individual issues and 
this has been done by confining recom- 
mendations to sound bonds selling on a 
favorable yield basis in ratio to the average 
yields of other securities in their class and 
representing situations that were on the 
up-grade. Also special effort has been 
made to recommend bonds selling as far as 
possible from their call prices in order to 
allow room for further appreciation as the 
general levels advanced. 


As Mr. Anderson has so clearly devel- 
oped in his article there appear no changes 
in the fundamentals which alter in any 
way the position we have constantly main- 
tained. 


The advances of the past week have 
perhaps been mostly nominal in the for- 
eign group, Polish 6s and 8s advancing 


1925 JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOY DEC 


x 
+f 


Bond 
Movements 
of the 
Week 
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Pe 


two and three points respectively. Most of 
the German issues did almost as well. The 
Bavarian 6%s of 1945 were up two points 
on a heavy turn over, while the Berlin 
614s advanced to 9834, one and a quarter 
points above their quotation of a week 
ago. It is more or less redundant to go 
over the gains of individual issues as they 
have been uniformly consistent throughout. 
The French Externals all gained on the 
advance of the franc to over 4 cents, al- 
though the advances were not as great as 
those of the Central Europeans. 

The domestic issues have been almost 
as consistent, perhaps the greatest feature 
in the way of appreciation being the War- 
ner Sugar issues. The 7s of 1941 ad- 
vanced to a price of 9414, an eight point 
gain in a week, while the 7s of 39 at 76 
stood twelve points above their quotation 
of a week previous. St. Louis-San Fran- 
cisco Incomes at 96%4 showed a full point 

(Concluded from page 778) 








Name of Issue 


Black Hawk Hotel Co. (Davenport, 





a-Notes maturing after July 1, 








Anglo-California Securities Co., Ist 6s, 1926 
Tai)! SHE OM, DBSBTHASS oe eck hei0 
Buenos Aires (Prov. of) ext. s: f.. 78, TOGT... oc cccccwecccccceses taanaie 24,121,000 
Charlotte County, Florida, road and bridge 6s, 1929-55 
Citizens Water Co. (Washington, Pa.) Ist 5%s, ser. A, 1951 
Cohen Properties (Detroit, Mich.) lst 6%s, 1928-38 
Conley Tank Car Co., 54% equip. tr. ctfs., 1928-39 .............. 
Detroit (City of), Michigan, 4%s, and 4's, 1931-39 .............. 
General Necessities Corp. (Detroit, Mich.) 6% serial notes, 1927-36. .a-1,000,000 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
1,000,000 
1,000,660 


1,000,000 
1,350,000 
1,100,000 
1,680,000 
1,650,000 


Golden Gate Ferries, Inc., coll. tr. e. f. 64s, series B, 1941 ...... 1,100,000 
Harris-Seybold-Potter Co., 10-yr. 6% s. f. deb. 1936...............- 2.000,000 
Houston (City of), Texas, 58, 1928-56 .. ccc cccvrerevesccccevcece 3,112,000 
Inland Steamsbin Co., tet B366, TOFS8T oo cn cence cece eesseovess 1,100,000 
Manitoba (Prov. of), Canada, 30-yr. 4%s, 1956 ........ce eee eeees 2,800,000 
Minnesota Power & Light Co., Ist and ref. 5s, 1955 ............... 2,700,000 
Montevideo (City of), Uruguay ext. s. f. 6s, series A, 1959 ........ 5,171,000 
North Carolina (State of), school and highway 4s, 1930-51 . 10,000,000 
Omaha Orpheum Co., Ist (closed) 1. h. 68, 1928-41 .......---.e00ee 1,250.000 
United Industrial Corp. 646% 8. f. Geb. 1941... .. cece cece ee cere erees 6,000,000 
Virginia Electric & Power Co., 1st & ref. 5s, series A, 1955........ 6,000,000 
Walker Vehicle Co., 54% serial notes, 1927-36 ...........-..... 1,750,000 
Washington (Dist. of Col.), Gas Light Co., 10-yr. 6s, series B, 1936. 1,500,000 
Western Dairy Products Co., 15-yr. 6%% s. f. deb., 1941........... 2,350,000 
Wheeling & Lake Erie Ry. Co., ref. 5s, series B, 1966 ............ 1,000,000 


1928, will receive Warrants entitling holder thereof to purchase Common Stock any 
time prior to July 1, 1929, at $10 per share, at the rate of 15 shares for each $1,000 note of this issue. 


included) 

Interest Price or 
Dates Basis 
M. & N. 100 

Se eiere-aiele 5.50-6.40 
JI. &D 94% 
J. & D 100 

JI. & JI 100 

A. & O 6.00-6.50 
J. & D. 4.75-5.50 
sew ewas 4.15 

JI. & J 4.50-6.75 
JI. & I 99 

J. &€ D 97 

J. & D. 4.30-4.70 
J. & J. 6.00-5.50 
J. & BD. 95% 
J. & D 99 
M.& N 93% 
JI.&JI 4.15 

be avalevaiy 5.50-6.00 
M. & N. 97% 
A. & O. 96% 

Js Oe §.00-5.75 
A. & O. 101 
J. 9914 
M. & S. 99% 
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q@) Interest Rates— 


The Long Term Outlook 








40 obtain the maximum profits from 

i the use of capital, the investor should 
plan his program with due regard 

to present conditions and the direction in 
which those conditions are trending. To 
accumulate a list of bonds haphazardly, 
picking up almost any sort of an issue 
now and another issue then, merely be- 
causes the funds for purchase are avail- 
able and the issue looks attractive, is 
likely to afford the holder less return than 
if his purchases were made with intelli- 
gent discrimination. Particularly is this 
true as applied to the length of life of 
the i.dividual bond issues. There is a 
proper time to hold long term maturities 
and a proper time for short term issues. 
When it appears advisable to hold one 
classification the other should, for general 
investment purposes, be avoided. Not only 
is this true from an income yield view- 


point but also from the point of market 
profit. 


Trend of Interest Rates 

Barring extraordinary influences, the 
most important single factor influencing 
the future level of prices for high grade 
bonds is the probable future trend of inter- 
est rates. Once this latter trend can be 
predicted with a definite degree of assur- 
ance, the probable future action of 
bond prices becomes clear. It cannot be 
‘denied that the trend of interest rates over 
the past year or so has been definitely 
downward. Only a week ago was wit- 
nessed the successful sale of an issue of 
industrial debentures on a 4.65 percent 
yield basis, whereas an offering of similar 
grade on an equivalent yield basis several 
years ago would have brought forth no 
buyers. 


The recent World War set in motion in- 
fluences which are likely to prove power- 
ful and far reachinig as regards future 
interest rates. As a result of that war 
our national income and the general wage 
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@ That there is a proper time to hold short term bonds 
and a proper time to hold long term maturities has 
long been recognized by financial advisors. As inter- 
est rates constitute the controlling influence on the 
prices for high grade bonds, it is important that the 

for the price of capital be 


long range outlook 
established ; 


@ Industrial factors and economic indicia point toward 
lower rates of interest over the coming years. Coupled 
with lower commodity prices this affords the intelli- 
gent investor an opportunity for double profit; 


€ In the following article it is shown which bonds to buy and which to 
avoid together with the reasons therefor. 


By RICHARD J. ANDERSON 


level are both higher now than at any 
other time in our history. Experience 
has shown that as wages rise, workers 
usually save a greater percentage of their 
total income, which most naturally is in- 
vested. 


Increasing National Income 

Our national income now amounts to 
approximately $64,000,000 annually, out 
of which it has been estimated that we 
save about 14% percent. Contrast that 
with our pre-war annual income of about 
$34,000,000 and savings of only about 10% 
percent. Our annual savings out of earn- 
ings have nearly trebled, representing a 
rise from about $3,500,000,000 to nearly 
$9,300,000,000 at the present time. Per- 
haps this larger income is not in all cases 
placed directly in securities. It sometimes 
takes the form of increased insurance 
(which is becoming a favorite form of 
saving) and at other times it finds its 
way into the banks. The largest class of 
bond purchasers constitutes the banks and 
insurance companies, so that indirectly 
the workers’ surplus eventually is placed 
in the investment field. 


The railroads also are doing their 
share in aiding the increase of investable 
funds. Freight car movements have been 
speeded up considerably, and in view of 
the successful handling of record car- 
loadings in recent weeks, freight conges- 
tion appears remote. With such excellent 
transit facilities at hand there no longer 
is the incentive of manufacturers and 
merchants to keep on hand the large in- 
ventories that were formerly the rule in 
the business world. A_ hand-to-mouth 
buyinig era has arrived. With large sums 
released from inventory accounts, busi- 
ness in general has found itself with a 
larger net working capital. The wise 
executive will not allow this money to lie 
idle, but will place it where it will bring 


his company a return—in the investment 
field. 

Increasing industrial efficiency is hav- 
ing its effect upon the demand for new 
capital. Machinery now in use lasts longer 
than it did formerly. A machine which is 
kept in first class repair, with worn parts 
replaced by new ones, will eventually be 
junked for obsolescence, if at all. Through 
the replacement of worn parts, not a single 
original part of the machine may remain 
years later, yet the machine has merely 
been kept in repair, and not replaced with 
a new one. In this connection it is im- 
portant to note that renewals and replace- 
ments are provided for out of earnings, 
and, in the case of successful companies, 
not by the issuance of securities. 


Increased Industrial Efficiency 

In still another way does increased in- 
dustrial efficiency enter into the situation. 
According to the Bureau of Labor Statis- 
tics, from 1914 to 1925 there were in- 
creases in the productivity of labor vary- 
ing in different industries from 27 percent 
to 52 percent, referring to the quantity of 
production per man. This is ‘due entirely 
to the use of more improved and efficient 
machinery and equipment. The result is 
that a portion of the gross revenues which 
formerly went to pay wages will now 
show up on the credit side of the profit 
and loss account, and becomes investable 
surplus. 

Having dealt with the upward trend of 
the supply of loanable funds, let us now 
look at the demand side of the situation, 
the demand for new capital by borrow- 
ers. Let us here emphasize that refund- 
ing operations are not, in a strict sense of 
the term, new financing. New securities 
merely take the place of already existing 
ones, and the total amount of money 
loaned remains practically the same. 

The war is extending its influence in 
another direction, also. During the period 
of conflict the capacity of our plants was 
enlarged and expanded for military pur- 


(Please turn to page 776) 
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By THE PUBLISHER 


For some unaccountable reason the 


Are We impression has prevailed that the 
a Thrifty | American people are not thrifty on 
Nation? the whole. They are inclined to a 


happy-go-lucky spirit of enjoying 
the present and letting the future take care of itself. 
To prove this to be the case the enormous purchases 
on the installment plan is cited as evidence and to 
further corroborate our national spirit of extravagance 
further proof is submitted in the great number of 
motor cars owned individually:—one car to every 
seventh person forming our population. 

There is no basis of truth to this viewpoint. The 
statistical records compiled by the Treasury conclusive- 
ly refute such a charge. Of the $50,000,000,000 now 
filling the tills of our banks, $24,200,000,000 consists of 
deposits in our savings institutions. That is, nearly 
one-half of the total wealth of our people has been 
placed in the custody of our banks for safekeeping. To 
that nest egg must be added almost an equally large 
amount of wealth our people have invested in sound 
bonds and stocks. 

What confuses the minds of those who superficially 
fear we are an extravagant nation, instead of the re- 
verse, is that they fail to appreciate that the average 
earnings of the individual American is so much greater 
than that of other nations, they can afford to spend 
more on their own comfort without impairing their 
ability to save a goodly part of their earnings. Their 
ability to spend without being wasteful is also aug- 
mented by the interest and dividends received from 
their deposits and investments—which is estimated to 
run in excess of $1,500,000,000 per annum. 

With these corroborative facts in our possession the 
charge of extravagance has no leg to stand upon. 


In his latest contribution in World’s 


Ripley’s Work Magazine towards a general 
Relief program for increased protection 
Proposal for stockholders, Professor Ripley 


suggests the feasibility of organ- 
izing independent committees for the periodical in- 
vestigation of corporation earnings and financial state- 
ments. That thought is not original. To a certain 
extent it is tried in Great Britain where chartered ac- 
countants endorsed by the Government must attest to 
the genuineness of financial reports issued to share- 
holders. 

Professor Ripley’s idea possesses the germ of merit 
if some way could be devised to overcome the sleeping 
sickness our investors are afflicted with when it comes 
to their relation as stockholders to their corporations, 
Which he himself recognizes as a tolerable obstacle to 
the success of his own plan. He is also aware of the 
danger existing of too much meddling in management 


by outsiders unless proper restrictions were thrown 
around the authority of independent and outside super- 
visory bodies. : 

But these fears concern themselves only with the 
details, the basis of intelligent and co-operative reform, 
in the management of corporations for the best in- 
terest of all the stockholders is laid down by the 
Harvard economist, which at least is worth experiment- 
ing with to find out if it can be more workable. THE 
FINANCIAL WortpD has proposed at various times 
relief of a similar form. It has even gone a step 
further in its suggestions, by proposing quite a num- 
ber of years ago a Federal statute that would call for 
the presence on the board of directors at their con- 
ference of a public director, who would represent the 
stockholders, without voting power, but with the power 
of protest if the occasion for such protest arises. 


Following the precedent it had 

Upholds established in its previous decisions, 

Gas involving the same principle in law, 

Decision the United States Supreme Court 

holds that the statute, passed by the 

New York legislature imposing a dollar rate for gas 

is void. The outcome of this prolonged litigation is 
in line with what was generally expected. 

The highest legal tribunal of the nation and the 
court of last resort has frequently enunciated that 
fundamental right the constitution throws around 
capital that it cannot be confiscated no more than the 
right of free speech can be taken away from a citi- 
zen by any act of legislature. Investors who have 
placed their capital in a public utility enterprise are 
entitled to a proper return upon their investment. 
What that fair return is now also so well established 
that it has become a permanent yardstick by which 
capital in the future can guide itself in relation to such 
properties. 

The importance of this decision cannot be lightly 
glossed over. What it virtually means is that in the 
future the financing of public utility enterprises will 
not have to contend with timidity among investors over 
the probability that hostile legislatures, city councils, 
or village boards of trustees can reduce earnings to a 
point where fair profits are unearnable by repressive 
laws or ordinances. There is a well marked line over 
which they cannot cross. There is a traffic policeman 
there to stop it and that guard is none other than the 
Supreme Court. 

Indirectly the citizens of communities are no less 
benefited than is private capital, for with the assurance 
of complete protection from confiscation they are as- 
sured of constant expansion of facilities provided them 
by utilities. To them such growth means expan- 
sion in opportunities for their growth. 
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poses. The cessation of hostilities has left 
us with facilities in the basic industries 
which are.in excess of our present or im- 
mediate future needs. 
economic factor, commodity prices. 


Now enters another 
As it 
has been clearly shown in previous issues 
of THe FINANCIAL Wortp that the 
ture trend of 


tu- 
commodity @rices is defi- 
nitely downward, it is unnecessary to re- 
iterate the reasons therefor at this time. 
The combination of plant facilities ex- 
panded beyond present needs and a down- 
ward trend of commodity prices (which 
will probably be accelerated by increasing 
foreign competition), can result in but 
one thing, the survival of the fittest. 
Weaker companies will be eliminated, 
and the space which they formerly oc- 
cupied will be utilized by others. Plant 
expansion will be arrested, and thus will 
the need for new financing decrease. 


With the paying off of existing bond 
issues and the slowing up in the supply of 
new ones, the natural result will be that 
those companies which do offer their 
securities will be able to do so on a basis 
entirely favorable to themselves. 


Barring another war or an abnormal 
increase in the world’s gold supply, the 
entire situation hinges on the law of sup- 
ply and demand. Present indications are 
that the demand for new capital will, 
relatively speaking, show a falling off, 
while our loanable surplus will continue to 
grow. The result will be that the price 
of capital, i.e., interest, will move to lower 
levels than are prevailing at the present 
time. 


With this trend toward lower interest 
rates firmly in mind the investor will do 








A Comprehensive 
Investment List 


Our monthly bond circu- 
lar presents a carefully 
se’ected list of Municipal, 
Land Bank, Railroad, 
Public Utility and Indus- 
trial Bonds of various ma- 
turities, suitable for every 
type of conservative in- 
vestment. 


The latest issue will be 
sent upon request for Cir- 
cular S-11. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















well to look over his present list of bonds 
and to closely scrutinize new _ issues 
which may be offered him. With the prev- 
alence of lower interest rates it is not at 
all surprising to see corporations refund- 
ing existing high coupon rate bonds with 
issues Carrying a lower rate of interest. 
This brings up the fact that bonds selling 
at or near their call price should be 
avoided. In case such bonds are already 
held they should be replaced with issues 
selling substantially below their redemp- 
tion figure, or issues which are not sub- 
ject to call, though this latter classifica- 
tion is seldom if ever found in the new 
offerings at the present time. Except for 
special purposes, the investor will do well 
to avoid also bonds having comparatively 
a short maturity. It is readily conceiv- 
able that a bond may mature or be called 
for redemption at a time when there are 
no issues obtainable which present as ad- 
vantageous a purchase as is possible now. 

In the case of low coupon bonds pres- 
ently selling .at a substantial discount, 
many of these present possibilities of 
market profit. Illinois Central (Litch- 
field Div.) 1st 3’s of 1951 constitute a 
very high grade rail bond, and are cur- 
rently quoted at about 76% to yield ap- 
proximately 4.625 to maturity. Five 
years hence, if these bonds should sell on 
a 4 percent basis, they will be quoted at 
8634, representing an increase of capital 
of nearly 14 percent. Atchison, Topeka 
& Santa Fe general 4’s of 1995 are like- 
wise what might be termed gilt edged, and 
are quoted at 925% to yield 4.34 percent. 
On a 3.75 percent yield basis five years 
hence, the price of this issue would be 
106%, an increase in market value of al- 
most 15 percent. A similar appreciation 
in the price of high coupon issues would, 
in the greater majority of cases, be im- 
possible because of the restraining in- 
fluence of a call price. 

Although the long term outlook for in- 
terest rates does appear to be downward, 
this does not imply that the low yields 
which will probably be afforded by bonds 
several years hence will bring about a 
slackening in the demand for them, and 
automatically cause lower prices and their 
attending higher yields. Commodity prices 
and interest rates normally show a close 
relationship. When one tends toward 
lower levels, the other moves in that direc- 
tion also. As a dollar is, after all, just 
so much purchasing power, the lesser 
number of dollars afforded by bond in- 
come a number of years hence will have 
approximately the same purchasing power 
as the greater number of dollars now de- 
rived, assuming that interest rates and 
commodity prices continue their relation- 
ship, and there appears to be no reason 
why they should not. 

As regards bond yield or purchasing 
power income, the investor will then lose 
nothing, despite lower interest rates. But 
in the casé of bond prinicipal he will 
have double profit. Let us assume that a 
high grade fifty-year 4 percent bond is 
purchased at this time on a 5 percent yield 
basis. The cost of the bond would be 
approximately $816.93. Assume also that 


five years later, interest rates for issues 
of that character have declined only 1 
percent to a 4 percent yield basis, and 
that commodity prices have declined 15 
percent. The bond at that time would 
bring a market price of $1,000, represent. 
ing an increase of $183.07 in actual dol- 
lars or about 22.5 percent in principal. At 
the same time, because of lower com- 
modity prices, a dollar would be worth 
15 percent more than it is at the present 
time. Because of this profit m dollars 
and profit in purchasing power the investor 
would have a total profit of 37.5 percent. 

It has been with the above factors and 
influences in mind that THE FrInanciar 
Wor.p has, since late in 1920 (when 
Liberty bonds ‘were in the low 80’s) has 
been recommending only long term bonds 
selling substantially away from their call 
price (if any) for general investment pur- 
poses. Allow us to reiterate that the aver- 
age investor will be on the soundest and 
most profitable basis if he will avoid short 
maturity issues and issues likely to be 
called for redemption at no profit to him- 
self. When, and if, the controlling eco- 
nomic forces change so that a revision of 
the rules becomes necessary that fact will 
be duly brought to the attention of our 
subscribers. 
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Consolidated to Resume 


The Consolidated Stock Exchange has 
completed plans to resume trading after 
vicissitudes of nearly a year. This was 
announced this week by President Phillip 
Evans, who said that the appointment of 
John H. Meyer as auditor, under a stipu- 
lation entered into with the State Attorney 
General’s office, had been approved. 


A questionnaire being prepared by the 
new auditor will be sent to the members of 
the Exchange, to determine how many 
meet the requirements as to financial stand- 
ing fixed by the State Attorney General 
when he consented to dismiss the proceed- 
ings brought against the institution under 
the Martin act. The Exchange will pass 
upon the fitness of its members to deal with 
the public after the answers to this ques- 
tionnaire have been received. 

President Evans said he did not think it 
would be necessary to wait for a decision 
in the litigation between the Consolidated 
and the New York Stock Exchange over 
the use of its tickers. The Consolidated, 
he said, is confident of retaining the tick- 
ers, which it has used for many years un- 
der an old injunction obtained against the 
New York Stock Exchange. 
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Learned a Lot 
Please find my check for $10.00 for an- 
other year’s subscription to THe FINAN- 
ctaL Wortp. After a year’s trial, I look 
for the Wortp every week and I must 
say I have learned quite a lot and am 
willing to learn more in the next year. 
Lucien T. PAUvt. 


“Tell your friends they need it.” 
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holder of Com. a- 
mel Fruit dis- 
posed of his 


stock much to 
the chagrin of a 
friend who 
thought he was 
acting unwisely. 
He had _ noticed 
that the spread in 
net profits was 
gradually thin- 
ning to a_ point 
where the margin needed for the dividend 
was growing very slim. But his friend, 
more optimistic than he was, claimed it 
was but a temporary condition. Month 
after month this friend rubbed it in by 
pointing out how well the stock held up. 
Now he is no longer laughing for Cuyamel 
omitted the quarterly dividend -recently-— 
the other man should be laughing, but in- 
stead he is preaching some principles of 
sound financing to his more optimistic 
friend among which is the wise precept to 
put your profits in a safe whenever earn- 
ings point to the possibility of a dividend 
reduction or passing. By doing that he 
tells his friend he has saved himself at 
least ten dollars a share. 





* * * 


HAT experience of which I know the 

details brings me to discuss briefly 
how much investors must still learn the art 
of taking their profits or curbing their 
losses when the occasion warrants. To do 
so is no reflection on a security, or on a 
management. It so happens that in the lives 
of corporations enter ups and downs—in 
that respect they are no different than the 
human individual. It is the wise man who 
realizes when and where to step out of an 
investment. But that imp called Greed 
covets the extra dollar he thinks he can 
earn by waiting, or saving by exercising 
faith and patience, which lures so many to 
overstay their market, only to find out in 
the end how foolish the thought is. 


* * * 


ST COULD kick myself around the 

block,” one club member told me 
some time ago. “I held the original stock 
of Maxwell Motor, which I exchanged for 
Chrysler: on top of that I bought a con- 
siderable block of additional stock for I 
had faith in the company’s future when 
Chrysler took hold of it.’ We had dis- 
cussed its prospects when it was selling 
later around $200 a share. He had asked 
me for advice and I had frankly told him 
Mm my opinion Chrysler had discounted 
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‘your recommendations. As 


fully its prospects in the current quotations. 
“But it will go to $300 I am told,” was his 
rejoinder. He was simply told, he had no 
other reason. 
* * * 
OW he can kick himself around the 
block for the profits he has missed 
though he made considerable money out of 
his speculation by not selling when it was 
$200. It can now be bought for the equiva- 
lent of $142. By wanting to scratch the 
last dollar out of the market, a feat that 
Rothschild knew never could be done as a 
general rule, and then, it happened only 
accidentally, he lost $58 a share. One can 
hardly blame him for wanting to kick him- 
self around the block. 
- * * 


GOOD many other investors feel like 
this man does because he refused to 
take the generous profits available previous 
to October a year ago, when the market 
began to give unmistakable signs of over- 
speculation. 
* * * 
HAT brings me to suggest to investors 
to keep well back in their minds that 
values can no more be kept over their 
proper level than can water—they may 
through some forced pressure occasionally 
rise to this spillway, but once they do so 
they plunge over and back again to their 
proper level. 


————_0--——_—— 


Stock Change Defeated 

One of the few instances on record 
where shareholders have defeated pro- 
posals for reconstruction of a corpora- 
tion’s financial structure recommended by 
directors, became part of Wall Street his- 
tory at a meeting of American Light and 
Traction Company stockholders this week. 

The proposal for which approval had 
been asked called for the substitution of 
non-voting, callable preferred stock for 
voting, non-callable preferred stock bear- 
ing a slightly lower dividend rate. When 
the directors assembled it was revealed that 
not sufficient stock had been deposited to 
put the plan into effect. The result was 
summed up by Alanson P. Lathrop, Pres- 
ident of the company, who said: 

“The proposals did not receive the nec- 
essary vote of stockholders and the meet- 
ing adjourned. The matter is at an end.” 

That an insurgent group of stockholders 
was opposing the proposed change in the 
capital stock was first disclosed when both 
common and preferred stock began sensa- 
tional rises on the Curb Market. In less 
than two weeks the common advanced 
about twenty points to a high of 263, the 
low for the year being 193. The preferred 
made an equally notable gain to 134, the 
low for the year being 105. 





Indispensable at Any Price 

I have quite a number of my friends 
who have subscribed for your service and 
all are well pleased with results from 
for myself, 
I would not be without the service at 
any price. 

S. J. WirkowskI, 


“Tell your friends they need it.” 














Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation te 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 
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We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important financial 
developments and our interpretation of 
their effect on the securities market. 
Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, Pa. 























Weekly 
Stock 
Letter 


— pointing out eco- 
nomic conditions that 
may have a vital bear- 
ing upon the course 
.of security prices. 


Sent gratis on request for W-24 


Josephithal & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Tel. Rector 5000 
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First Mortgage Bonds 


Public Utility Bonds 
Municipal Water Bonds 


Industrial Corporation Bonds 
Real Estate Bonds 


Send for list of sound bonds yielding over 6% 


vsawee™ PW Brooks & Cg, ° "sno 


INCOR CORATED 


Established 1907 




















E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $85,000,000 
71 Broadway 


New York 








Sound Investments 
Enclosed find check for next year’s syb. 
scription to THE FINANCIAL Wor, 
Through THE FINANCIAL Wortp [’ye 
made fine solid investments and I appre. 
ciate such a magazine as THE Financ, 
Wor tp. 
SERAPHINE E. A pisser, 
“Tell your friends they need it.” 
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gain, while Missouri, Kansas & Texas Ad- 
justment 5s at 9634 were up 13% points. 
Granby Convertibles were again a feature 
going into a new high with the advance 
on the stock of a new high level for all 
time. While we are not in a position to 
predict what the day to day fluctuations 
of these bonds will be, we have in no wise 
altered our position regarding their ulti- 
mate possibility and advise continued re- 
tention in spite of the rather large appre- 
ciation from the figure at which we origi- 
nally recommended hem. 

International Mercantile Marine 6s were 
again strong, reflecting a supposed offer of 
Royal Mail to purchase the Leyland and 
Red Star lines in addition to the White 
Star, and it would now appear that this 
issue is due to reach even higher levels 
despite official denials of the sale. Loew’s 
Inc. 6s of 1941 and Congolidated Cigar 6 
per cent notes remain around the prices 
at which they were recently recommended, 
and we wish to repeat our views expressed 
at that time, that we cosider both these 
bonds as possessing attractive possibilities 
in their respective classes. 























ES “4 
* Hs 
Bonds Called This Week | 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) FE 
= 
Amount Call Date L 
Name of Issue Called Price Payable i 
Associated Gas & Electric Co., conv. sec. 6%8s, 1954 .......-ceeeee Entire 102 Jan. 1, 1927 A 
Btiaetie Boe. & Denk Toe., 0st Oe, BOBO oc ninccescscccvcce éecasebbaes Entire 105 Jan. 1, 1927 

American Coating Mills, Ist ser. 88, 1928-32 ........cecccccccccces 140,000 100 Jan. 1, 1927 
Battie Creek Gas Co., Ist 10-yr. Ga, 1929 ....ccccccccccs rr ° Entire 103 Feb. 1, 1927 E 
Beacon Oil Co., ser. 64%% p. m. notes, 1927-28 ..:......eeeeees ean Entire a... Feb. 1, 1927 H 
Black Steel & Wire Co., Ist ser. 78, 1927-29 .......ccccccecccvces Entire 102 Jan. 1, 1927 FE 
Buenos Aires (Province of) Argentine, 10-yr. 6s, 1926 ...........- Entire 100 Dec. 14, 1926 Ha 
Caldas (Dept. of), 20-yr. ext. sec. 7%s, 1946 ..........06. ‘he bh ahae Entire 100% Jan. 1, 1927 #3 
Central West Public Service Co., l-yr. 5%% notes, 1927 ........+- 70,000 100 Jan. 1, 1946 i! 
Chattahcoches & Galt BR. BR. Co., Bet Gm, BOSS 2nccswcnsccsececcesc a-50,000 100% Jan. 1, 1927 Hs 
Chicago National League Ball Club, 5-yr. &% notes, 1928 ........ f-26,000 102% Jan. 1, 1927 | 
City Hall Souare. Co., Fst Ee, BOSE ...ncccccsvccsescccvecesesesss Entire 103 Jan, .1, 1927 He 
Commodore Realty Co., Ist ser. 7s, 1928 .........-+++-- cece eeee Entire 103 Jan. 1, 1927 HH 
Community Water Service Co., Ist lien 5%s, ser. A. 1951. sen enwae Entire 105 Jan. 1, 1927 H 
Dawson County, Montana, funding 5%s, 1938 ........2.-+eeeeee aii b-50,000 100 Jan. 1, 1927 | 
Dierks Lumber & Coal Co., ser. 54%% notes, 1928-30 ............ Entire 102% Feb. 1, 1927 H 
Flathead County, Montana, bridge 5s, 1931 ...........ceeeceeee Entire 100 Jan. 1, 1927 i 
Flathead County, Montana, ref. 58, 1934 ......ccccccceisccsccscces Entire 100 Jan. 1, 1927 : 
Granada (City of) Colorado, water 68 ........cccecccesccveccceces g-25,000 100 Jan. 1, 1927 it 
Indiana Public Service Co., ist 5a, 1981 .......cccccccccvccciscee Entire 105 Jan. 1, 1927 Hy 
Michigan Sanitarium & Benev’n’ t Ass’n, lst & ref. 20-yr. 5s, 1933. Entire 103 Jan. 2, 1927 Ha 
Midland Counties Gas & Electric Co., Ist 6s, 1932 .......,....4.- Entire 105 Jan. 1, 1927 H 
Milledgeville Lighting Co., 1st 6s, series A, 1949 ...........-+5- Entire 102% Jan. 1, 1927 Ha 
Mt. Vernon-Woodberry Mills, Inc., 10-yr. 1% NEON, BORE: +2600%><% 100,000 102 Jan. 1, 1927 He 
New Boston Land Co., 20-yr. Ge, 988 ...ccccccsccccccvcsesccces c-12,000 102% Jan. 1, 1927 if 
Ocean City Sewer Co., Ist SO-yr. Ga, 1942 .....c ccc ccccccvcccccess d-Entire 100 Jan. 1, 1927 HH 
Qoean City Water Co., Let 5n, 1959 ....sscsceccsccccce SESS oN Se e-Entire 105 Jan. 1, 1927 i 
Ocean City Water Co., 50-yr. gen. & ref. 5s, 1965 ............4--- e-Entire 100 Jan. 1, 1937 | 
Rheinelbe Union, 20-yr. 78, 1946 ......cccccccccccvcccvesvccesces 313,000 100 Jan. 1, 1927 Hy 
Southern Illinois Lt. & Pr. Co., Ist lien & ref. 6s, ser. B, 1942 .... Entire 106 Feb. 1, 1927 if 
Southern Illinois Lt. & Pr. Co., 1st lien & ref. 6s, ser. B, 1942...... Entire 100 Feb. 1, 1927 if 
Spanish-American Iron Co., Ist 20-yr. 68, 1927 ........eeeeeeeeeees 104,000 100 Jan. 1, 1927 HA 
United Gas & Electric Corp., Ist cons. 5s, 1942 ........:eeseeeees Entire 105 Jan. «1, 3927 z 
Youghiogheny-Pittsburgh Coal Co., Ist 5s, 1933 ..........----5--5 23,000 100 Jan. 1, 1927 | 
i 
a-Numbers called, ($100 denom.) C10, 19. 21, 25, 31; ($500 denom.) D4, 12, 13, 14, 20; ($1,000 denom.) M25, 30, 38, Hi 
44, 72, 73, 77, 90, 94, 95, 96, 100, 109, 111, 113, 118, 119, 127, 138, 141, 161, 170, 177, 180, 207, 230, 232, 245, 249, 254, 266, 5: 
267, 270, 271, 275, 277, 300, 317, 330, 334, 353, 361, 363, 364, 367, 373, 379. b-Numbers called ($1, 000 denom.) 109 to 158 incl. Ha 
c-Numbers called ($1,000 denom.) 24, 37, 100, 113, 187, 219, 285. 295. 316, 368, 369 and 444. d-This company is now HH 
Ocean City Sewer Service Co. e-This company is now Ocean City Water Service Co. f-Numbers called 4, 14, 32, 42, 44, Hf 
47, 52, 112, 173, 183, 191, 213, 216, 218, 248, 307, 319, 328, 329, 333, 346, 351, 352, 366, 371, 377. g-Numbers called 1 to 25 i 
incl. / 
ene 
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The Twenty Bargain Stocks 
Hs demand for the issue of December 4, 1926, which 
contained the latest bargain list has been so great that 
our supply of this issue has been completely exhausted. In 
order to comply with the many requests for the list it is be- 
ing repeated this week. The prices at which the stocks were 
recommended are given and also current prices, which, de- 
spite the advances shown are still classed as bargains and 
there is no need of changing the recommendations given 
last week. 
Dec. 2 . Dec.9 
Issue Price Rate Yield Price 
Baltimore & Ohio ........00.000.0.00.000--+ 105 6 5.7 10734 
Gioomt Northen ...................... 78 5 6.4 83354 
Missouri, Kansas & Texas Pfd. .... 94 6 6.4 96% 
Northern Pacific .....................-.....- 78 5 6.4 80% 
St. Louis-San Francisco ................ 100 7 7.0 102 
ee ee 106 6 5.7 107% 
RN IIE inisinisicisicinnenniriancconenioranens 163 10 6.1 163 
NN cers ctatieicsisiienmienneinn 74 5 68 74Y, 
i ioisipintenicienntioit 125 8 6.4 130 
Electric Power & Light Pfd. ........ 96 7 7.3 967% 
PI sccsccncnsisicttesiansesitirtince 87 6 69 89 
American Locomotive ................----- 108 8 74 112 
American Tobacco “B” ................. 119 8 6.7 11934 
American Woolen Pfd. .................... 84 7 8.3 89 
a 68 5 74 6814 
Kemmesott Comper ......................... 63 5 79 62% 
Standard Gas & Electric Pfd. ... 56 4 re | 56 
General Outdoor Advertising “A”... 55 4 7.3 55% 
Manati Sugar lst Mortgage ........ 101 7% 7.4 130 
Loew’s Ince. .......... as 3* 6.8 47% 
Average price  ..............s-sec0 901% 6.15 6.8 92% 
*Includes extra of $1. 

















Finds Germany Prospering 


HAT American business is keenly 
T interested in Germany’s progress is 

indicated by the close observation 
given to conditions in that country by every 
American business man who visits it. 

“Germany is surely and rapidly resuming 
a leading position in the world’s trade and 
commerce,” is the conclusion of Herman 
Hachmeister, vice-president of the George 
M. Forman & Company, who has just re- 
turned from a two months’ business tour 
of Europe. 

Comparing the Germany of today with 
that of a year and a half ago, Mr. Hach- 
meister continues: “Early in 1925, on my 
last previous visit, I found everywhere a 
feeling of gloom and discouragement, To- 
day, that has been replaced on every hand 
by an air of energetic activity. 

“Admittance to the League of Nations 
has created new hope and courage; the 
German people feel that they are again 
one of the leading nations of the world. 

“In the meantime, Herr Stresemann, 
German Foreign Minister, who is primarily 
responsible for the amiable solution of 
Germany’s foreign problems, is proving 
himself a man of the hour. He has suc- 
ceded in bringing home to the German 
People that only by concentrated effort and 
by making the best of existing conditions, 
can Germany’s difficulties be solved. 

“The new spirit has accomplished vast 
changes within the past year. Railroad 
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trains are now crowded, unemployment has 
decreased by fully 25 per cent, and busi- 
ness failures are markedly fewer in num- 
ber. Through consolidations, the large in- 
dustries are solving the problem of eco- 
nomical production and distribution. The 
dye trust and the French-German-Belgian 
steel trust are outstanding examples of the 
tendency toward co-operation for the com- 
mon good.” 


Monetary values have been effectively 
stabilized, Mr. Hachmeister reports, by 
adoption of the new gold mark. “In twelve 
months’ time bank deposits have increased 
$2,500,000,000. Savings deposits have 
grown from practically nothing at the in- 
flation period to $500,000,000 at the end of 
April, 1926. German corporation stocks 
show increasing values—a 100 per cent in- 
crease in market prices being not unusual 
during the past year. Short term or call 
money in Germany today commands an 
interest rate of only 5%4 per cent. It is 
anticipated that German mortgage banks 
will drop their interest rates to 7 per cent 
with the turn of the year. 


“Germany acknowledges its obligations 
under the Dawes Plan and is disposed to 
meet them without further quibbling. Its 
determination now is to get on its feet; 
and this it is accomplishing in a way that 
indicates a quick return to stability, both 
economic and governmental.” 











Diversified Investment 
Chain Store 
Preferred Stocks 


Average Yield 
654% 
We have prepared a circular 
containing a chart and per- 


tinent statistics covering 
Chain Store Preferred Stocks. 


Send for Circular H-260 





Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 














Bertron, Griscom 


& Co., Inc. 
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INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg. Philadelphia 

















“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and _ watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
It 


C. M. KEYS & CO. 


60 Broadway New York 
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Investment 
Suggestions 


Railroad Bonds 
To yield 4.65% to 5.60% 


Municipal Bonds 
To yield 4% to 4.45% 
Hydro Electric Bonds 
To yield 4.70% to 5.85% 


Public Utility Bonds 
To yield 4.60% to 6.60% 
Industrial Bonds 
To yield 4.65% to 6.75% 


Foreign Gov’t Bonds 
To yield 4.76% to 7.70% 


Write for Circular No. 1727 


“Investment Suggestions” 


| Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 























100 Years of Commercial Banking 


Cuenyt CHATHAM PHENIX 
NATIONAL BANK AND 


TRUST COMPANY * 
Non s0* — Resources over $250,000,000 
Truscoeatll ~=— 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 




















— 








— == 
ras 





Ask about 


Letter Service 


BE HIND the 
daily quota- 
tions of security 
prices are the 
broad and complex 
factors of business 
and industry and 
the influences 
which particularly 
affect individual 
companies. 


Seeing 


Beyond 
the 


Quotations 


Our Letter Service 
will provide you 
with the advice 
and opinions of an 
experienced staff 
of analysts and ex- 
perts whose sole 
business is inter- 
preting business 
and financial con- 
ditions for bankers 
and investors. 


Soo 


35 Nassau Street New York 


CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Investors Service, Ltd. 


Our Weekly 











W. B. McKinley Dies 


ENATOR WILLIAM B. McKINLEY 

of Illinois died at Martinsville, Ind., 
this week. Death followed an illness of 
several months. 


Senator McKinley was born September 
5, 1856, in Petersburg, Ill. He later moved 
to Champaign, Ill., where he attended the 
public schools. After finishing high school 
he entered the University of Illino’s. 


€ William B. McKinley 


His start in the business world was as 
a drug clerk at $4.50 a week. In 1877, 
after becoming a real estate owner, he en- 
tered partnership with his brother in a 
banking and mortgage loan business. In 
1885, when electricity started to supplant 
the horse as traction power, he put his 
energy into the development of interurban 
railways. It is in this capacity as head 
of the Illinois Traction Company. that he 
was so favorably known in the world of 
finance. He continued in this business all 
his life, and in 1923 he merged his public 
utility companies with those of Clement 
Studebaker, Jr., the new company being 
known as the Illinois Power and Light 


Corporation, valued at $200,000,000. 


CO 
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No Deal On, Says Franklin 


While denying the report that definite 
negotiations were on for the sale of the 
Red Star and the Leyland Lines by the 
International Mercantile Marine Company, 
P. A. S. Franklin, President of the Inter- 
national Mercantile Marine said _ that 
“everything is for sale.” He declared that 





no bids for the two lines were being con- - 


sidered now. 


The belief persists in Wall Street, how- 
ever, that the International Mercantile 
Marine eventually will dispose of the two 
lines. The International Mercantile Ma- 
rine recently sold the White Star Line to 














Odd Lots | 


Every surplus, no matter how 

small, should be put to work 

earning an income, as soon as 
_ jt becomes available. 


In that way conservative in- 
vestors are enabled to increase 
their savings at the maximum 
rate consistent with safety. 


“Odd Lot” purchases of sound 
securities assist greatly in fol- 
lowing this plan. 

Our “Odd Lot Trading” book- 
let and list of Investment Sug- 
gestions mailed to those inter. 
ested. 

Ask for Booklet F.W.270 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 











are invested in the 
Electric Powerand Light 
properties of the United States. 
Bonds of individual units of this 
enormous and essential industry are 
justly popular, because of the sta: 
bility steady earning*power of 
the issuing companies. 
Read our booklet, ; 
“Public Utility Securities as Investments” 
and you will see why 
such bonds are sound investments. 


Ask fot AU-2453 
AC.ALLYN*“°COMPANY 


INCORPORATED. 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 
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New Director Named 


T its recent meeting in New York, 
A the General Electric Company 
elected to its board of directors MELVIN 
A. TrayLor, who is President of the First 
National Bank of Chicago. This new 
directorship adds to the diversification of 
Mr. TRAYLOR’S activies. 











€ Melvin A. Traylor 


Besides being a banker in his own in- 
stitution he is Director of Stockyards 
National Bank, Fairbanks, Morse & Com- 
pany and Austin, Nichols Company. He 
is also on the Advisory Committee of Cen- 
tral Manufacturers District Bank of Chi- 
cago and Chairman of the Finance Com- 
mittee of the National Wool Warehouse 
& Storage Co. 

Readers of THE FINANCIAL Wortp will 
recall the article published in these col- 
umns a month or so ago when Mr. TRay- 
LOR was made President of the American 
Bankers Association, thus obtaining the 
highest executive position in the national 
organization of the banks of the country. 








About New Books 














Modern Industrial Consolidation. By J. 
George Frederick. 397 pp. New York: 
Frank-Maurice, Inc. $7.50. 

The author of this work is already wide- 
ly known, having contributed “Modern 
Salesmanagement,” “Business Research and 
Statistics,” “Masters of Advertising Copy,” 
etc, to the businessman’s library. He is 
president of the Business Bourse, Inter- 
national, New York, and speaks with au- 
thority. 

In view of the present agitations, both 
Pro and con, as regards consolidations, 
monopolies and combines, this offering is a 
timely one. Nine chapters are devoted to 
explanations and discussions of the reasons 
for consolidations as they are witnessed 
today. In connection with the railways and 
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HAVE YOU PROFITED 


from the recent 


STOCK MARKET ADVANCE? 


Clients of the American Institute of Finance have profited from the advance in the 
stock market since mid-October, 1926, exactly as they have profited from the advance 


which ran from March, 1926, to August. 


After advising acceptance of profits in late March, 1926, from “short sales’’ made 


during the distribution of the winter, the 


weekly Investment Advisory Bulletins fore- 


cast the rise, which followed and gave specific recommendations which resulted in average 


profits of over 30% by July. 


Again, during the weakness of October, 1926, when extreme pessimism prevailed, the 
weekly Investment Advisory Bulletins warned against the all-prevailing bearishness and 


gave specific recommendations, as follows: 


Recent Points 
Price Advanced 


Bulletin No. 354—Oct. 9 Boy int, Hares .........:. 132 151 19 
= * 33a" 36 ‘“* Atchison ........ eee 145 160 15 
- “« —356— “ 23 “* Va. Chem. 6% Pfd. 33 41 8 
" «  —6357— “ 30 ae oS ae 75 85 10 
«« —358—Nov. 6 > Tei a 87 96 9 
si er “35a SS ** Baldwin Loco. ...... 128 158 30 
< «  360— “ 20 *“*’ Air Reduction .... 132 143 11 


ae Ke GG. oe 27 * Allied Chem. 


oa 136 144 8 


An average profit of 36.62% on the protection advised. 


FURTHER OPPORTUNITIES AHEAD ? 


Further opportunities for profit—of similar character—are developing. Place yourself 


in a position to take advantage of them. 
and explanatory literature. 


Simtly ask for advisory bulletin FWD-11 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 








their new consolidation era, it is pointed out 
that today the country demands combines, 
as a matter of course; whereas twenty 
years ago, private offers at consolidation 
produced some of the most terrific explo- 
sions of public opinion and political excite- 
ment that the country has ever witnessed. 

A chapter by Charles R. Flint discloses 
the more human side of “big business,” 
and redounds with personal experiences 
and ancedotes, many of them which were 
later to make history. 

The book is written in a readable and 
interesting fashion, dealing with both 
fundamental principles and practice ana 
giving specific rules for guidance. It is a 
business book which will add much to 
every good business library. 


* * 


Survey Course in Acounting. By Wes- 
ley James McCarty, Ph.B., A.M., C. 
P.A., and L. Cleveland Amidon, B.Sc., 
M.C.S., D.C.S. 483 pp. New York: 
Prentice-Hall, Inc. $5. 

This latest addition to the Prentice-Hall 
series of business books provides a ready 
guide to the important divisions of account- 


ing. While primarily intended to be a text 
for use in the college and university class 
room, the book will prove invaluable to 
the investor or business man desirious of 
obtaining a better economic background. 
Particularly will it aid the investor in 
reading corporate financial statements and 
corporation reports. The preponderance 
of present works upon the subject have 
the objection, from the point of view cf 
the man not in the class room, or requir- 
ing laboratory bookkeeping and accounting 
practice as an auxiliary. The authors of 
the Survey Course in Accounting present 
their subject in such a manner as to make 
this unnecessary, a feature which will at 
once be appreciated by the man who would 
learn, but whose time is limited. 
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None Better for Judgment 
Enclosed please find money order for 
$10.00 subscription for 12 months and 
please be assured that I am satisfied. I 
think that your paper is all right. I have 
not seen a better one for judgment and I 
recommend it wherever possible. 
ERNEST MILLER. 
“Tell your friends they need tt.” 
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Investment Suggestions 





We Recommend 


Southeastern Power & Light 
6s, due 2025 


at mkt., to yield about 6.20% 


Toho Electric Power 
6s, due 1929 


at mkt., to yield about 6.55% 


International Paper 
Convertible 6s, due 1941 
at mkt., to yield about 6.10% 


Circulars upon request 
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Our Market Letter 


this week reviews 
B. F. Goodrich Co. 
New York Air Brake Co. 


Sent on request for 1211-5 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members } N. Y. Cotton Exchange 


67 Exchange Place New York Oty 
Uptown Office—Hotel Ansonia 


























Is This a Time 
For CAUTION 


—or may stocks be pur- 
chased with confidence? 
What does the action of 
the market indicate? New 
highs, or a drastic break 
from current levels? 


Railway Equipment Stocks 
Our latest bulletin surveys 
these securities and sums 
up with a definite recom- 
mendation. 
it also contains a general sur- 
vey of stock market conditions. 
A specific conclusion as to the 


best policy to follow now is 
given. A copy free. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-169 
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Wants Sugar Restricted 


That President Machado of Cuba favors 
restriction of the island’s sugar cane crop 
as a permanent policy was disclosed in a 
report from Havana received this week in 
sugar trade circles. It was the first defi- 
nite announcement on restriction that had 
reached this country and was in the form 
of a transcript of a speech which he made 
in the National Theatre in Havana. 


In the statement President Machado an- 
nounced that he planned to call an inter- 
national conference in Havana to debate 
the sugar problem and promised to try 
and fuse small, independent sugar pro- 
ducers into cooperative organizations. 
The report of his address read in part: 


“The same reasons that made restric- 
tion a necessity last year now prompt me 
again to decide upon limitation of the 
coming crop, which, on the basis of care- 
ful research and estimates, will be fixed 
at 4,500,000 tons. 


“I venture to affirm that in the future 
the price of our sugar will not again de- 
scend to the ruinous levels repeatedly ex- 
perienced during the present generation. 
Cuba has gone through a hard but useful 
experience, and henceforth by applying, 
whenever necessary, a policy of prudent 
crop restriction in conjunction with other 
measures of protection, she will be able at 
all times to maintain the price of her sugar 
at a just and remunerative level.” 
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ing industry and in anticipation of the 
company’s first financial and _ earnings 
statement to be issued since it was placed 
in the hands of the receivers. 


Woolworth— 2 
Rating “A” 
Woolworth has declared a 50 per cent 
stock dividend payable February 1 to 
stockholders of record January 10, 1927. 





Motors 





Chrysler— 
Rating “B” 

Chrysler has been strong and active. 
The company has been showing a steady in- 
crease in sales and it is reported that the 
bulk of the expenses of bringing out addi- 
tional models has been absorbed during 
the current year. 


General Motors— 
Rating “A” 

Reports that General Motors was stock- 
ing up dealers met with a rather sharp 
denial and President Sloan estimates that 
sales for the five months ending December 
31, 1926, will show an increase of 37 per 
cent over the corresponding period of 1925. 
It is estimated that General Motors should 
show around $5 a share earned on the 


common stock in the last quarter of the 
current year. 


Jordan Motors— 
Rating “D” 

After declining sharply, Jordan Motors 
advanced very sharply during the past 
week despite the fact that results for 1926 
will be rather unsatisfactory. President 
Jordan, however, hopes for better things 
in 1927. 


Moon Motors— 
Rating “C” 

Moon Motors’ earnings were adversely 
affected by the fall slump in the automo- 
tive industry and a substantial deficit is 
expected as a result of third quarter earn- 
ings. Moon has reported its best earnings 
when the other companies were not able 
to make prompt deliveries. 


Paige Detroit— 
Rating “C” 

Paige Detroit has passed the dividend on 
its common stock in order to conserve 
cash. The company is reported to have 
been adversely affected by body changes. 
The management expects a better show- 
ing for the coming year. 


Willys Overland— 
Rating “C” 

Willys Overland became very active on 
rising prices during the past week. The 
company will wind up 1926 in the strongest 
financial condition in its history and while 
earnings for the current year have been 
adversely affected by the company missing 
the best selling season it appears to be in 
a very favorable position to meet the keen 
competition in the automotive industry in 
1927. 





Railroads 


— | 


Atchison, Topeka & Santa Fe— 
Rating “A” 

About mid-year President Storey was 
quite pessimistic about any increased fe- 
ward for Atchison stockholders. It now 
appears probable that early in 1927 a 
larger actual dividend will be paid, prob- 
ably by authorizing a stock dividend. 
Atchison’s surplus earnings, plus deprecia- 
tion accruals, are apparently ample to take 
care of expansion. 





Delaware & Hudson— 
Rating “A” 

Delaware & Hudson is expected to show 
around $19 a share earned on its common 
stock in the current year. The company 
has filed an exception to the Interstate 
Commerce Commission examiner’s report 
as to the control of the Buffalo, Rochestet 
& Pittsburgh. 


Great Northern— 
Rating “A” 
Great Northern, which has been ft 
peatedly included in Mr. Guenther’s bat- 
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FEDERATED UTILITIES 
INCORPORATED 


Ist Mortgage Collateral 
Series B 514% Bonds 


Due September 1, 1946 


Net earnings of the Com- 
pany and subsidiaries for 
the 12 months’ ended 
September 30, 1926, were 
over 2.63 ‘times interest 
requirements. 


Price 97 to yield 5.75% 


Circular on request. 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE = NEW YORK 
TELEPHONE + HANOVER 4335 








Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation Com- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis t.ouisvilie indianapolis 








Buy “Shares 
in America” 











$90 











(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying failroads, public 








utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephéne & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 


Send for Circular F.W.-11 





THROCKMORTON & CO. 
100 Broadway New York 


Telephone Rector 1060 
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gain lists, reached a new high price level 
for recent years during the past week, as 
did also Northern Pacific. The rail stocks 
generally were favorably affected by the 
anticipation of very good November net 
earning reports. 


New Haven— 
Rating “B” 

It is expected that New York, New 
Haven & Hartford will be able to show 
around $6 a share earned on its common 
stock this year. The question of dividend 
resumption cannot, of course, be considered 
until the company’s present bookkeeping 
deficit or around $37,000,000 is eliminated. 
The company has applied to the Inter- 
state Commerce Commission for apprecia- 
tion of some $27,000,000 in its property 
account and if this is allowed it would, of 
course, reduce the present deficit to around 
$10,000,000. 


Nickel Plate— 
Rating “A” 

Reports are now current that instead 
of Nickel Plate becoming the holding com- 
pany in the proposed Van Sweringen 
merger, Chesapeake & Ohio will become 
the holding company. This) would prob- 
ably mean a lease proposal to the Nickel 
Plate interests and would reverse the situa- 
tion in that Nickel Plate would become 
the minority stock, whereas in the earlier 
proposal Chesapeake & Ohio was the 
minority stock, 


Reading— 
Rating “A” 

Making comparison of Reading with 
Lehigh Valley and Delaware, Lackawanna 
& Western, it is found that on the basis 
of earnings to market price Reading is 
selling for considerably less than either. 
Doubltess the lower dividend rate on Read- 
ing is due to the fact that eventually the 
control of the company will go to Balti- 
more & Ohio. Reading should show 
around $11 a share earned this year, com- 
pared with about $8 on Lehigh Valley and 
$9 on Lackawanna. 








High Priced Stocks 
(Continued from page 766) 








about twice that of Woolworth. 

Another situation of interest enters with 
the possibility of reconstructed merger 
plans which would make Chesapeake & 
Ohio the holding company and thereby 
transferring the minority interest to be 
dealt with from that road to the Nickel 
Plate. 

As of December 31, 1925, the Nickel 
Plate owned 120,000 shares of Pere Mar- 
‘quette with a market value of $13,560,000 
and 155,000 shares of Chesapeake & Ohio 
with market value of $25,110,000, a total 
of $38,670,000, or practically $127 per 
share of Nickel Plate. This gives a value 
of $62 a share for Nickel Plate excluding 
the treasury holdings of Chesapeake & 
Ohio and Pere Marquette stock. 

Nickel Plate received $2,700,000 in divi- 








KEEP IN 
TOUCH 


with current market condi- 
tions—a requisite of sound 
investment practice. Our 


Market Letter 


sent free on request will 
give you a concise view of 
the situation. 


ODD LOTS 
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« Have you a record of what 
you made on that last real es- 


tate deal? Do you know the 
present cash value of your life 
insurance? Which of your 
bonds are registered? What is 
the dividend record of the stocks 
you own? How about your 
notes payable and your notes 
receivable? How about your 
records for Income Tax Re- 
ports? 


Don’t rely on your memory or hap- 
hazard notes on loose papers for the 
answers to these and other important 
financial questions. Stop wondering 
and worrying about ‘where you 
stand’. Let MI-REFERENCE keep 
all this information before you—all 
the time. This new book is simple 
and easy to keep up-to-date—and you 
have all the facts of your affairs at 
your finger tips in twelve simple forms. 


Think what it would mean to the 
executors of your estate to find your 
affairs in ship-shape order, with all the 
facts and figures available at a turn of 
the page! 


MI-REFERENCE 


provides a permanent, perpetual inven- 
tory of all assets and liabilities. Instant 
access to every reference need—no 
brain-racking figuring to determine your 
net worth. No knowledge of bookkeep- 
ing systems is necessary. 

MI-REFERENCE is a handsome, handy 
three ringed loose-leaf book. Gold let- 
tered leather index tabs. 12 different 
forms, page size 514%2”x814”. 

REGULAR EDITION—Embossed flexi- 
ble Leatherette binder, ™%” ring, with 
100 sheets, price $5.00 postpaid. 

DE LUXE EDITION—Beautifully em- 
bossed genuine leather binder, |!” ring, 
with 200 sheets, price $10.00 postpaid. 

ADDITIONAL FORMS — Supplied as 
needed at three cents per sheet, any 
quantity. 

An examination will prove the great 
value of MI-REFERENCE to you. Ask 
to see it—give it a trial—and if you are 
not entirely satisfied with the book, re- 
turn it and its purchase price will be 
refunded. 





PFENING & SNYDER, INC. 
614 Columbus Bldg. 
Columbus, Ohio 


Enclosed find $__.................. send me 


[} Regular Edition Mi-Reference 
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dends from these treasury holdings this 
year. This is equivalent to $8.87 per 
In other words, the Nickel Plate 
will earn about $11 per share on its own 
operations and about $9 per share as its 
share of the dividends from the Chesapeake 
& Oh.o and Pere Marquette. Nickel Plate 
has an additional interest in the surplus 
earnings of Chesapeake and Pere Mar- 
quette equal to $11 per share of its own 
stock. 

The Erie is not mentioned here as there 
is no Erie stock shown on the Nickel 
Plate balance sheet December 31, 1925. 
They show investment in affiliated com- 
panies of $19,365,453. As they paid $12,- 
072,628 for their Chesapeake & Ohio and 
$5,830,620 for their Pere Marquette, a 
total of $17,902,648, there is left only $1,- 
462,805 as the value of all their other sub- 
sidiary holdings. 


share. 


Thus if they have any 
Erie it is, comparatively, a very small 
amount. The bulk of the Van Sweringen 
Erie holdings are in the Vaness Corpora- 
tion. These include 24,700 first preferred, 
52,000 second preferred and 387,000 shares 
of common, 

In view of the present proposal to 
merge the Nickel Plate into the Chesa- 
peake & Ohio, it would be interesting to 
see what effect this would have upon 
Chesapeake. Naturally one of the factors 
that would be to the advantage of Nickel 
Plate stockholders is the value of Nickel 
Plate stock to the Chesapeake & Ohio. 

Diversifying Revenue 

Chesapeake is primarily a “soft coaler.” 
In 1925 85 per cent of its freight revenue 
was obtained from products of mines and 
it would naturally be an advantage to di- 
versify this. With Nickel Plate goes a 27 
per cent interest in Pere Marquette. The 
gross revenue of Chespeake & Ohio 
and Nickel Plate, plus 27 per cent of the 
gross operating income of Pere Marquette 
was, in 1925, $189,200,000. Mining products 
account for approximately $115,116,000 or 
61 per cent of this. The Chesapeake alone 
having about 75 per cent of its total income 
received from mines, the acquisition of the 
Nickel Plate would cut down the propor- 
tion of gross operating income received 
from products of mines by about 14 per 
cent in the proposed Chesapeake. This 
would be a decided step in the diversifica- 
tion of Chesapeake’s revenue. 

Nickel Plate’s traffic is exceptionally 
well diversified: In 1925 this railroad 
received 36 per cent of its gross operation 
income from the carrying of manufac- 
tured and miscellaneous goods and 37 per 
cent from mines. The chief change in the 
goods handled during the last five years, 
is an increase in manufactured goods of 
6 per cent. This freight is the most profit- 
able kind. 

Another point in favor of the Nickel 
Plate stockholder in case of Chesapeake & 
Ohio becoming the holding company that 
the book value of his stock is very high, 
being $265.86 on June 30 last. To this 
should be added the difference between the 
price paid for the stock of Chesapeake & 
Ohio and Pere Marquette and the present 
market price of this stock. This difference 
amounts to about $68.20 per share of 
Nickel Plate, making the total book value 





$334.06. This high book value and earn. 
ings of 9 per cent on this, put the Nickel 
Plate stockholders in a position to demand 
a good price for their stock as well as 
some distribution of treasury assets at the 
time of the proposed merger. 


Still another point in favor of the Nicke] 
Plate stockholder is that both Chesapeake 
& Olio and Pere Marquette are in a posi- 
tion to pay extras. Any such dividends 
could be pased along to the Nickel. Plate 
stockholders’ entirely as its treasury is not 
in need of cash. 


Effect of British Strike 

It is generally expected that with the 
cessation of the British coal strike earn- 
ings of Chesapeake & Ohio will show a 
falling off, but it is hardlyconceivable that 
the prospects of Nickel Plate will be af- 
fected to any great extent. Nickel Plate 
is earning at an annual rate of 16.7 per cent 
of its market price. This is particularly 
good in the case of a corporation whose 
earnings are as stable as those of a railroad 
with well diversified traffic. Thus there 
is ample margin to take care of any ordi- 
nary falling off in earnings due to slack 
times. A higher market price would be 
justified, a dividend increase or extra could 
be paid. In the case of Woolworth the bus- 
iness of the company is a competitive one 
with an increasing tendency upon the part 
of already established and new companies 
to cut into this business and its profits. 
Further expansion must maintain profits per 
store if the price is to be justified. Con- 
trast with Woolworth the position of 
Nickle Plate with competition reduced to a 
minimum, with an improving outlook in 
the merger situation, a doubly attractive 
yield, an increasing trend of earnings that 
overshadows Woolworth by comparison and 
with greater equities behind the shares. 

With the two stocks selling at about 
the same price, Woolworth earning about 
5% per cent of its selling price and Nickel 
Plate at 189 about 16.7 per cent, the rail 
stock is obviously undervalued while Wool- 
worth appears overvalued. 








Attractive Utility Stock 
(Continued from page 768) 
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cluding assumed bonds, comprises over 55 
per cent of the total stock and bond capi- 
talization. The company is contingently 
liable in respect to about $25,000,000 guar- 
anteed bonds making a total of funded debt 
of $77,123,333. As of June 30, 1926, there 
was 423,500 of $100 par capital stock out- 
standing. On October 15 stockholders were 
given the right to subscribe to 42,350 addi- 
tional shares at par to the extent of 10 
per cent of their holdings, The proceeds 
of the sale of the additional stock were to 
be employed to put the company in an ad- 
vantageous position to handle its construc- 
tion and expansion program in the com- 
ing year. 

The sales of gas for industrial and house- 
hold consumption have been showing steady 
increases. With 22 private gas manufac- 
turing plants in Chicago a few years ago, 
19 were shut ‘down prior to 1925 and the 
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requirements previously tulfilled are now 
being purchased from Peoples Gas. Of the 
three that remained one was shut down 
in November of 1925 and it is likely that 
the others will follow in their steps. To 
obtain these results the efficient operation 
of the company was the first necessity and 
the second is the persistent promotional 
work being carried on to educate the in- 
dustrial users of gas to its possibilities as 
a practical tool of industry. 


Favorable Earnings 


Peoples Gas should continue to report 
progressively increasing earnings in the 
coming years and it appears that the stock 
has as yet to discount these developments as 
shown in a comparative study of the earn- 
ings with other utilities. Its inclusion in 
the bargain list is predicated upon this 
favorable earning record. It will be seen 
in the earning record of the seven other 
utility common stocks in the accompany- 
ing tabulation that the average price is 
$95 per share, showing an average earning 
of $7.77 credited against this price or at 
the rate of earnings equalling 8.2 per cent 
of the average price. Peoples Gas is earn- 
ing at the rate of 10 per cent of its market 
price, which, if reduced to the 8.2 per 
cent average would represent a price for 
the shares of $153. On this same basis 
the average yield on the seven stocks is 
5.7 per cent in contrast with 6.4 per cent 
now obtainable on Peoples Gas. With an 
$8 dividend Peoples Gas, to show an 
equivalent vield, would have to sell at $140 
a share. It is evident from this that the 
stock is substantially under valued by com- 
parison which amounts to 15 points on yield 
and 28 points on an earning basis, and 
which makes it one of the most attractive 
of the public utility common stocks. 








Speculative Values 
(Continued from page 769) 
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Regular dividends have been 
paid on the preferred stock. An_ initial 
dividend of $1 was paid in common stock 
March 30, 1925, and continued quarterly 
since at the annual rate of $4 a share. 
In December, 1924, the old stock in the 
amount of 225,520 shares was exchanged 
into 75,173 in a 1 for 3 split and with the 
payment of a 2 per cent stock dividend 
in April, 1925, and a 15 per cent stock 
dividend in January of this year, has been 
brought up to the present outstanding 
amount. Equities for the common shares 
on February 28, 1926, amounted to $1,- 
935,717, or at the rate of $21.95 a share. 

In the territory in which the company 
operates it meets with keen competition 
and despite the expansion program being 
carried out in opening new stores, as yet 
no reflection of improved earnings for the 
shares has been shown. In fact, the un- 
certainties surrounding the company’s 
business are accentuated by price cutting 
campaigns and special drives by and 
against competition. It is possible that 
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standing. 


in the current holiday trade the company 
will be able to make a better showing 
than was reported last year, but it is not 
to be expected that it will exceed last 
year’s return of about $6, having reported 
a falling off of 37 per cent in the first 
six months. 


Warren Brothers’ business is in no way 
comparable with that of Weber & Heil- 
broner, being engaged in the laying of 
pavements and the manufacture of bitu- 
minous paving. The company holds pat- 
ents on the “Warrentite Bitulithic” paving, 
a product that is meeting with increasing 
demand because of its proved qualities. 

Frederick John Warren, the first presi- 
dent of Warren Brothers Company, 
through long experience in the asphalt 
paving business and a realization of the 
weaknesses of the asphalt pavement as 
then laid, developed improvements in sheet 
asphalt pavements through the use of 
crushed stone and asphalt, in place of sand 
and asphalt. Under his method the min- 
eral aggregate is carefully graded from 
approximately 2 inches in diameter to im- 
palpable powder, and so proportioned as 
to sizes as to produce a dense mineral 
s‘ructure having a low percentage of voids 
ard which would resist displacement by 
traffic, thereby enabling the use of a softer 
grade of asphalt as a cementing material 
an’ increasing durability of the pavement. 


Extensive Foreign Business 


In addition to an extensive business in 
this country the foreign field is opening 
up a large and wide demand for the com- 
pany’s products. While the per share 
earnings as stated heretofore show a fall- 
ing off from 1924 to 1925, actual net in- 
come in 1925 was $794,367 compared with 
$765,743 in 1924, and the smaller per 
‘share earnings are accounted for in an 
increased amount of stock. The earnings 
for the first eight months of this year 
show a decided increase over last year 
with net before taxes of $735,901 as com- 
pared to $353,354 in the previous year or 
at the rate of $5.51 a share against $2.20. 

Frequent reports are issued as to the 
amount of paving laid and in this way a 
fair estimate can be arrived at in deter- 
mining the trend of earnings. The latest 
report available shows that the company 
had a total of 16,236,099 yards of paving 
under contract as of October 31, 1926, 
which compares with 13,265,296 at the 
same time last year. Up to the same date 
it had laid 8,718,886 yards against 7,414,- 
743.in the same period of last year and 
compared with a total of 8,992,000 laid in 
the full year of 1925. This left 7,517,213 
yards still to be laid as against 5,850,553 
a year ago. 

A situation of unusal interest in con- 
nection with Warren Brothers is the pos- 
sibility of the company getting the con- 
tract for the huge Cuban road program. 
This proposed central highway construc- 
tion has been referred to as a $55,000,000 
job, but it would appear from the bids 
submitted that this figure belittles the size 
of the contract. The bid of the National 





A 
GLIMPSE 
AHEAD! 


THE MARKET by 
its sidewise move- 
ment is indicating 
to the initiated that 
this is another op- 
portunity for spec- 
ulative profit. 


Experience teaches 
that the breaking 
through of an 
established price 
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How we are able to fore- 
cast the Trend of the Mar- 
ket is fully explained in an 
interesting booklet which 
we will be glad to send you. 
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Associated Gas and Electric 


0 ISHARE 


| 


37,000 Shareholders in 46 States 
and 18 Foreign Countries 


There are Associated shareholders in every state 
In 16 states there are 100 
or more shareholders each, in 4 states 1,000 or more 
each, and in one state over 16,500. 


in the Union except two. 


This nation-wide distribution of stockholders (1) 
is evidence of the general acceptance of Associated 
Gas and Electric Company shares as an investment 
and (2) adds materially to their marketability. 


Associated Gas and Electric Company 


Incorporated in 1906 
Write for our booklet, “Interesting Facts.” 


Associated Gas and Electric Securities Company 


61 Broadway 


a ane 


HOLD RS 


New York 
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Opportunities | 
Without 
Great Risks? 


Peculiarly—the most 
promising securities today 
from the long pull stand- 
point are those which in- 
volve the least risk. 
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Read three bulletins 
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City Bank-Warren Brothers group was 
about $117,000,000, of which Warren 
Brothers is directly interested for about 
$55,000,000. Fourteen bids in all were 
submitted, and twelve were accepted for 
consideration. Only two of the twelve 
bid on the highway as a whole and Foun- 
dation Company was competing with War- 
ren on this basis. Havana advices at the 
time stated that public opinion was in 
favor of the bid submitted by the National 
City Bank-Warren group. This original 
set of bids has been rejected in the hope 
of obtaining better results by further ne- 
gotiations. This is to be expected in such 
a huge undertaking, but when negotiations 
are closed there is little doubt but that 
competition will have singled out to a 
few of the large companies of which War- 
ren Brothers with their association with 
the National City Bank have an outstand- 
ing chance of landing the job. This, of 
course, must be listed among the possibili- 
ties and adds to the strong position of the 
shares with their regular favorable earn- 
ing ability. Recent cable advices gave the 


information that the company had been 
awarded a contract for about 300,000 yards 
in the Argentine for paving in a suburb 
of Buenos Aires. 


The company in its latest balance sheet 
showed current assets to liabilities in the 
ratio of about 4 to 1 with cash alone of 
$611,550 exceeding the $595,816 of current 
liabilities. The company has redeemed its 
entire funded debt as of the first of this 
year and there remains preceding the com- 
mon stock $1,990,850 of $50 par 6 per 
cent preferred stock and $441,200 of 7 
per cent second preferred of $50 par value, 
Regular dividends are being paid on the 
preferred stocks and there are no accu- 
mulations. In April, 1924, the rate on the 
common stock was increased from 75 cents 
quarterly to $1 and had been maintained 
at that rate since. As of December 3}, 
1925, the equities for the common stock 
amounted to $5,133,798 applicable to the 
115,285 shares or at the rate of $44.53 a 
share. 

In concluding it can be seen that the 
advantages in the stock of Warren 
Brothers appear to outweigh the values to 
be had in Weber & Heilbroner from price, 
yield, earnings and equity standpoints. 
The outlook for future profitable expan- 
sion, with elimination of the possibilities 
in the Cuban contract for Warren 
Brothers, favors this latter stock and in 
making a selection of speculative holdings 
on the basis of values Warren Brothers 
is to be favored at around these price 
levels. 








Untangling the Tractions 
(Concluded from page 767) 














price of 6.55 per cent to maturity. 


The Manhattan Railroad 5 per cent mod- 
ified guaranteed stock has shown little re- 
flection to date of an anticipated improve- 
ment in the traction situation. With the 
stock currently quoted around $51 and pay- 
ing $5 a yield of 9.8 per cent is to be had. 
The recent weakness of this issue is large- 
ly attributable to the fact that in the Sep- 
tember quarter Interboro showed a deficit 
before the Manhattan dividend rental large- 
ly due to the strike in July. The stock is 
a cumulative issue and there is little doubt 
but that the omission will be made up s0 
that dividends for the year ended June 30 
will show a full 5 per cent payment. 


The Interboro 5s of 1966 are currently 
selling around 78, affording a yield of 6.55 
per cent and being a first lien, have attrac- 
tive possibilities. The 6s of 1932 are sell- 
ing around 80, which allows for a yield of 
10.55 per cent, it being a direct obligation 
but not secured by mortgage. 


For those desiring to speculate on the 
ultimate clearing up of the New York 
traction situation these issues offer a 
varied list that will no doubt meet require- 
ments of those prepared to hold tight for 
the next few years and not be influenced 
by the intermediary market swings that 
might be caused by intervening develop 
ments. 
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The new Roxy Theatre in the Times 
Square theatrical district. 


I, The Theatre Itself. 


The size is larger and the design superior. 
It seats over 6,000 patrons and provides every 
facility known for their comfort. Its archi- 
tectural beauty and elegance of appointments 
are unsurpassed. The rotunda opening from 
the entrance lobby is capable of accommodatin 
3,000 persons without crowding and with 
musical entertainment while they wait admis- 
Sion, assuring patrons for the theatre proper 
as vacancies occur. The marquee, 400 feet 
long, affords protection from the weather to 
Patrons awaiting their turn to pass the ticket 
booths in the entrance lobby. 


Il. The Pipe Organ. 


The great Kimball organ has three separate 
consoles and is operated by three organists, 
allowing a range of musical production never 
before attempted. 


lI. Tke Orchestra Pit and the Stage. 


The orchestra pit will seat 110 musicians, 
and may be raised and lowered at will. The 
Stage is divided into sections, so that one act 
may fade in and another out simultaneously, 
avoiding all intermissions. It has different 
levels, so that chorus, ballet and screen may 
all be shown at the same time or separately. 
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IV. Technical Facilities. 

The special . lighting .equipment and _ the 
“Screening” machinery are revolutionary, un- 
der a plan invented and perfected by Roxy. 


V. Broadcasting Studio. 

Under the stage a complete broadcasting 
room is built, equipped with organ, piano and 
special percussion instruments; and Roxy and 
his Gang will be on the air again with more 
favorable hook-ups than ever for radio enter- 
tainment, 


VI. Real Public Ownership. 

Over 4,000 stockholders directly own the 
theatre. No other theatre in New York is so 
completely owned by the public. Prior to the 
opening, which is scheduled for February, the 
list will be increased to over 5,000. There is, 
accordingly, popular financial interest in the 
theatre. 


VII. Roxy. 

Mr. S. L. Rothafel is an institution. He 
is the acknowledged leading Moving Picture 
showman of the country. He is popularly 
known to millions of radio enthusiasts. His 
financial and artistic successes while directing 
the Strand, Rialto, Rivoli and Capitol are a 
matter of record. Now he has fullest scope 
for his genius. He is independent and has 
associated with him able, experienced and 
resourceful men. ’ 

* * * * 

We offer for investment units of stock that 
make you one of the owners. Class “A” 
stock is entitled to cumulative preferred cash 
dividends of $3.50 per share per annum and 
participating dividends with the common 
stock to the extent of an additional $1.00 per 


Send Coupon for Illustrated Booklet 


Send in the coupon, write, telephone or call for information about 


Roxy’s great enterprise as an investment. 


We will send you free 


an illustrated booklet describing Roxy’s new Theatre and the securities 


without obligation on your part. 


booklet. 


7 Wall Street 





December 11, 1926 


Send the coupon now for free 


BENNETT, BOLSTER & COGHILL, Inc. 


New York, N. Y. 


Telephone HANover 3034 
This information, while not guaranteed, is received from reliable sources. 

















The Main Console of the huge Kimball 
organ with ‘“‘Roxy’ standing beside it. 


share. Dividends of $3.50 have already ac- 
cumulated. 

The Class “A” stock yields at current 
prices about 10% yearly in preferred cash 
dividends, and participating dividends may in- 
crease this yield substantially. 

With each 3 shares of Class ‘“‘A” stock 
you will receive one share of Common Stock. 

Estimated yearly net earnings amount to 
$2,100,000, or over four and one-half times 
the requirement for the Class “A” preferred 
dividends. This indicates approximately $4.00 
available each year for dividends for each 
share of Common Stock, which has cost you 
nothing and already has a real market value. 
The Theatre reaches its full earning power 
immediately upon opening. 

Based on appraisal of the property, the value 
of the tangible assets amounts to over $45 for 
each share of Class “‘A”’ stock. 

Increase of market value of Roxy Stocks 
should be great when the Theatre is opened. 
Moreover, 15% of net earnings after pre- 
ferred dividends must be used to retire Class 
“A” stock, which is not callable for less than 
$50.00 per share. The Corporation has agreed 
to make application in due course to list the 
shares on the New York Curb Market. 

Common stock of the Balahan & Katz theatri- 
cal enterprigfe in Chicago, which was given 
away like Roxy Theatre’s Common Stock as 
bonus, returned over $409 a share to investors 
and the equity ownership of such theatres as 
the Rivoli, Rialto, Strand and Capitol has 

likewise proved tremendously profitable. 


Bennett, Bolster & Coghill, Inc., 

7% Wall St., Dept. FW 11, New York City. 
Please send me, without obligation on my 
part, the new booklet giving complete in- 
formation about Roxy’s new theatre and 
the securities of the Roxy Theatre Cor- 
poration. 
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BY C.M.HARGER 
About Second Loans 


N view of the vast amount of real 
estate financing, both in city and rural 
districts, it is inevitable that there 
should be attention to more than the prim- 
ary claim on realty. Many transactions 
and building projects call for more loan 
than a first mortgage will warant and to 
secure the added funds there is recourse 
to secondary loans which have a distinct 


place in the security market, subject of 
course to certain regulations that protect 
against over-loaning. The second mort- 
gage is not a poor imitation of a first 
mortgage; it is not a mark of financial 
incompetence and _ distress. Secondary 
financing can be as safe as primary loans 
and clearly defined principles apply to one 
as to the other. There is no reason why 





Good Stocks 








and Bad Stocks 


are being sorted out in this market, 
they may be put up along with good stocks, will not stay up. Our 
latest report analyzes these good stocks and bad stocks, specifically 
That you may 
this sample forecast sent free. 


points them out. 
Market Service is, 








| American Securities Service, Suite 1037 Corn Exchange Bank Bldg. New York 


now. For bad stocks, while 


learn how valuable our Security 


Simply address 




















FURNESS 


Bermuda Government's Official Contract Steamers 


BERMUDA— 
Playground of Eternal Springtime 


Only 2 Days from New York—Average Yearly Temperature 70° 


SAILINGS TWICE WEEKLY 


Tickets good on either steamer, 


insuring unequaled express 


service, via New Luxurious Twinscrew Oil-Burning Steamers 


FORT VICTORIA 
No Passports 


Including Golf, Tennis, 
Horse Racing, 


Modern Hotels 


Sailing, 
Fishing, 


FORT ST. GEORGE 
All Outdoor Sports 


Bathing, Trap Shooting, 
Riding, Driving, etc. 


ST. GEORGE HOTEL, St. Georges, Bermuda—Especially 


attractive, 


located in the historic, 
part of Bermuda. Excellent cuisine and service. 


picturesque and quaint 
Magnificent 


tiled, covered and heated swimming pool. 


West Indies 
Most attractive and leisurely Tours to the Islands in the 
aribbean Sea 
Lowest Rates for First Class Steamers 
The New Steamship “NOVA SCOTIA” 


carrying first-class passengers only, luxuriously appointed 
with handsome suites and rooms with bath and all modern 
convenier ces. 


21 to 23-Day Tours Sailing from New York 
Round trip rates $175 and up 
The Newly Fitted S. S. “DOMINICA” 
25 to 28-Day Tours Round trip rates, $160 and up 


Itinerary: St. Thomas, St. Croix, St. Kitts, Antigua, 
Guadeloupe, Dominica, Martinique, St. Lucia, 
Barbados, Trinidad. 


Let Us Plan Your Trip NOW To Insure Choice of 
Accommodations 


For Illustrated Booklets Write 


FURNESS BERMUDA LINE 


34 Whitehall St., N. Y., or any local Tourist Agent 





secondary financing should te leit in the 
hands of irresponsibles and every reason 
why it should be in the hands of respon- 
sible concerns. There are some of the 
principles laid down by in the Annals of 
Real Estate Practice, issued for 1926 by 
the Real Estate Boards Association, The 
writer of the discussion says that the sery. 
ice of the second mortgage is essentially 
different from the first mortgage; condj- 
tions are different; hazards are difficult ; 
but the net result, as hazards are balanced 
against safeguards, are the same. The 
idea is advanced that the strongest feature 
of second mortgage making is that it be 
on the amortization principle, monthly pay. 
ments, installment borrowing. The con- 
stantly increasing equity offsets the extra 
hazard and by the budget system takes jt 
out of the realm of speculative loaning 
and puts on the basis of investment, when 
properly safeguarded by full understand- 
ing of the situation. 


Increasing Equity 


This increasing equity, it is pointed out, 
if of short duration, gives an element of 
safety that is less perceptible when there 
is a long term. The assertion is made that 
a 25 per cent equity increasing to 50 per 
cent in three years is safer, or at least 
as safe as a 50 per cent equity continuing 
for five years. However, the suggestion 
is made that the second mortgage is not 
for the investor who wants a safe invest- 
ment to lay away in a deposit box for 
years, That is the place of the first mort- 
gage. That is what the investor in farm 
loans usually desires; it is what the buyer 
of long term real estate bonds wishes. 
The average investor does not desire to 
buy worry with his security. The second 
mortgage should be held by those whose 
business it is to give it attention and watch 
the payments closely. Handling the second 
mortgage like the first mortgage as has 
been done in the past, it is declared, 1s 
the most costly method possible. The in- 
vestor, knowing that he had more risk, 
demanded higher rate of interest and made 
it more difficult for the borrower to meet 
It is advised that second 
mortgages should not be resold but they 
should be retained by the loaning agency 
which should obtain money not on individ-. 


his payments. 


ual mortgages sold but on those collectively 


held. The transaction is thus placed on 
a normal basis of the cost of doing busi- 
ness; the borrower is saved excessive cost 
and the collection of interest payments and 
principal installments is in hands that are 
on the ground and competent to look after 
the same. 


Farm Values Stronger 


Probably nothing has been the cause of 
more anxiety on the part of holders of 
real estate loans on tarm property than 
the deflation in land values all through the 
farm country and the difficulty of making 
sales of real estate at anything like normal 
prices. To be sure, the mortgagee had no 
real reason for alarm as his claim, if 
properly based, was far below even the 
present figures for land but nevertheless tt 
made him nervous to hear that farms were 
not selling. However, there seems to be 
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a better sentiment for this class of realty, 
despite the claims of the publicists that 
the farmer needs a lot of “relief” in order 
to live at all. A recent survey based on 
126 communities in the United States and 
Canada makes these general findings: 


Prices though having a tendency to ad- 
vance are fairly stable at a level below 
that of 1920° but higher than in 1914. 

A greater optimism than one year ago 
is exhibited by farmers. 

There is a very apparent trend toward 
return to the farm on the part of country- 
born folks, drawn to the cities in the period 
of farm depression. 

Ample credit facilities exist, confidence 
here being tempered with necessary con- 
servatism. 

The predominant reason for farm pur- 
chase is occupation of the farm as a home 
and its conduct as a business. A second 
reason given in 93 per cent of the reports 
js an expectation that land values will ad- 
vance, it being considered that the lowest 
fgure has been reached and that there 
will come the same reaction as followed 
the depression of the nineties. Likewise 
there is anticipation of higher prices for 
farm products, either through the decrease 
of producers to the consumers or the adop- 
tion of some form of “farm relief” that 
will bring profits to the farmer. 


Cash Sales Greater 


The number of farm sales made for 
cash is reported greater in 44 per cent of 


ithe replies; about the same by 46 per cent 


of the reports. Sixty-six per cent of the 
replies tell of increased inquiries for land 
by prospects. In some communities no 
foreclosures were reported and 54 per cent 
of the communities say that the number is 
less than in 1925, indicating that the peak 
of the farm troubles has pased and the 
producing country is on the upgrade. Rea- 
sons for foreclosures are given as low 
prices for crops, over-buying at peak 
prices, bad management, too little capital 
and too easy credit. Favorable attitude 
toward renewing loans by banks and loan- 
ing companies are reported in 62 per cent 
of the replies. Prices remained the same 
this year as last in 46 per cent of the 
communities, but took an upward turn in 
56 per cent. The large majority of cases, 
78 per cent, report prices lower than in 
1920, while the general comment is that 
leflation is complete and that there is gen- 
tally a higher sale value than 1914. 


Mortgage Field Outlook 


While this survey, of course, is not com- 
plete as to the whole country and there are 
places where real estate is yet depressed 
cause of crop failure in the past two 
on the whole the farm mortgage 
eld is holding its premier place as a sound 
rection for investment. The fact that 
here is steady demand for loans by the 
ortgage bankers and that they art actual- 
Y seeking loans indicates that they have 
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“‘The People’s 
Messenger”’ 





The Security of 
an Essential Service 


, HE essential character of telephone 
service is indicated by the nation’s 


There is a telephone for every six peo- 
ple. There are 73,000,000 telephone 


conversations every day. 


There is 2n unabated demand that re- 
quires new construction involving an 
average daily cost of three-quarters of 
a million dollars. 


The fact that the service is an essential 
one safeguards the investment of the hun- 
dreds of thousands of men and women 
whose savings have provided the facilities 
which serve the nation. 


On January 1, 1926, the book cost of 
the facilities of the Bell System was 
$2,626,270,553. These facilities and the 
nation-wide service they provide underlie 
the securities of the Bell System. 


This investment stock can be bought in the 
open market to yield a good return. Write 
for booklet, “Some Financial Facts.” 
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no doubt as to the outcome. The insur- 
ance companies are steadily increasing 
their holdings of these securities. The in- 
dividual investor is somewhat divided in 
his allegiance because of the vast number 
of rival securities that are on the market, 
ranging from utility stocks to foreign 
bonds, many of which return a larger in- 
terest rate than do farm mortgages. But 
compared with municipal bonds and sim- 
ilar issues the mortgages have the ad- 
vantage and their security when properly 
written is as sound as any municipal bond. 
The farmer is not borrowing on the old 
basis when he tried to get all the land 
would stand; he is trying to get along with 
as little as possible and holding his obliga- 
tions to the lowest possible figure. This 
makes for greater equity and establishes 
the mortgage on a firmer basis. The ser- 
mons of economy and caution that have 


been preached to their customers by the 
country banks have had their effect and 
there will be fewer risks taken for the 
next few years because of that endeavor— 
all affecting favorably the farm loan and 
making its standing as an investment 
higher. 


Would Not Be Without It 


I have your letter of the 16th, in which 
you request that I advise you in the event 
that I do not wish to renew my subscrip- 
tion to THE FINANCIAL Wortp. I would 
not be without it, even though the sub- 
scription price was $10.00 per month in- 
stead of $10 per annum, and enclose my 
check herewith for the renewal. 

J. N. FREEMAN. 

“Tell your friends they need it.” 
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Over the Counter Market 


Edited by William J. Healy 




















T has been a long time since such 
l favorable news) and of such propor- 

tions has been issued on stocks traded 
in on the over the counter and curb markets 
that allowed for it overshadowing the group 
listed on the New York Stock Exchange. 
This week the front pages of the daily 
press gave considerable space to the de- 
velopments in Victor Talking Machine and 
National City Bank. Speyer & Co. and 
J. & W. Seligman & Co., for a banking 
syndicate, have secured an option on the 
stockholdings of Eldredge R. Johnson, 
president of the Victor. These holdings 
constitute control of the company. The 
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price paid is $115 a share. Under the 
terms of the option the bankers have agreed 
to make a similar offer to all other stock- 
holders of the Victor company. As Victor 
had outstanding on December 31, 1925, 
348,863 common shares, the transaction if 
all the shares were bought in would reach 
a total of $40,119,000. The company has 
no funded debt and on December 31 had 
outstanding 69 shares of preferred stock. 


Victor reported net profit of $5,648,446 
for the first nine months this year. It is 
estimated the full year’s net will reach 
$7,000,000, equal to about $20 a share on 
the outstanding stock. Gross profit for 
the nine months was $10,235,949. The in- 
come account for first nine months shows 
selling, advertising expenses, loss on in- 
ventory, depreciation and reserve for taxes 
and miscellaneous items of $4,411,477. 


The stock slumped after the announce- 
ment was made of the price offer. With 
expectations of a better offer being made 
when control passes into new hands kept 
the stock at close to the high levels. 

The rise in National City Bank shares 
was explained last week in this column as 
being predicated upon the possibility of 
stockholders receiving valuable rights in 
the event of a change in the capitalization. 
Concrete evidence of this was given this 
week when it was officially announced that 
stockholders would be asked to approve 
an increase in the capital stock of $25,006,- 
000. The new stock will be offered at 
$200 a share, compared .with a market 
proce of about $645, in the ratio of one 
share for each two held. 

The additional stock will be in the nature 
of a bonus to holders, inasmuch as direc- 
tors propose to continue the present divi- 
‘dends of $20 a share on the additional 
stock. Earnings, as being reported, war- 
rant this disbursement. To make adjust- 
ments in dividends it is planned to order 
an interim dividend of $2.50 a share on the 
old stock, payable February 15, and sub- 
sequent dividends will be paid on the in- 
creased capitalization. 

The market as a whole was stronger 
with favorable developments giving incen- 
tive to higher prices. 


Safety Car Heating & Lighting was 
strong after the company declared extra 
dividend of $2, in addition to the regular 
quarterly dividend of $2. This is the 
game ‘dividend as was declared a year ago. 


On the Curb 


Trading on the curb was an irregular 
affair although the securities were not 
lacking for want of news developments 
which were mostly of a favorable nature. 

A dividend of $4,500,000 was declared 
by the directors of Johns-Manville, Inc. 
The distribution, which amounts to $18 
a share on the 250,000 shares of no-par 
capital stock, is payable on December 13 


to stockholders of record on December 11, 
The company has been paying $3 a year, 
or 75 cents quarterly, since April 2, 1923, 
The stock has been advancing on the Curb 
for some time, touching a high of 175, 

Rand Kardex, which was favorably ree. 
ommended in the September 4 issue at $43 
a share, went to a new high price this 
week at $53. Rand Kardex reported for 
twelve months ended September 30, 1926, 
net profit of $3,082,823 after interest and 
reserves for depreciation and Federal 
taxes, equivalent after preferred dividends 
to $6.84 a share earned on 383,885 shares 
of no par Class A common stock and $2.84 
a share on 50,000 shares of $1 par Class B 
common stock. Surplus for quarter ended 
September 30, 1926, was $741,465 after 
interest, depreciation, Federal taxes and 
preferred dividends, equal to $1.82 a share 
on Class A common and 82 cents a share 
on Class B common. 


DIVIDENDS 


AMERICAN TELEPHONE AND TELEGRAPH ComPaN 
BELL SYSTEM 
149th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1927, to stockholders 
of record at the close of business on 
December 20, 1926. 


H. BLAIR-SMITH, Treasurer. 


ELMIRA WATER, LIGHT AND 


RAILROAD COMPANY 


Elmira, N. Y¥., November 18, 1926 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%%) on the Five Per 
Centum Cumulative Seeond Preferred stock of 











this Company, payable December 31, 1926 to & 


stockholders of record December 16, 1926. 
H. B. CLEVELAND, Treasurer. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. % 

The regular quarterly dividends of one dod- 
lar and seventy five cents ($1.75) per share 
on the $7 Cumulative Preferred Stock and 
one dollar and fifty cents ($1.50) per share 
on the $6 Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company ha’ 
been declared for payment on January 3, 
1927, to Cumulatiive Preferred Stockholders 
of record at the close of business Decembt! 


15, 1926. Cc. M. WALTER, Treasurer. 





THE BELL TELEPHONE COMPANY OF 


CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has beet 
declared payable on the 15th January, 1927, 
to shareholders of record at the close o 
business on the 23rd December, 1926. 
W. H. BLACK, Secretary-Treasurer. 
Montreal, 24th November, 1926. 





American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 12 


The regular quarterly dividend of $1.75 P# 
share on the Preferred Stock of the America! 
& Foreign Power Company Inc. has been “ 
clared for payment on January 3, 1927, 
stockholders of record at the close of busines 
December 16, 1926. 

A. C. RAY, Treasuret 
ee 





ELECTRIC BOND & SHARE SECURITIES 
CORPORATION i 
A dividend of 25 cents per share on 
capital stock of the Electric Bond an’ 
Share Securities Corporation has bee” declare 
for payment January 15, 1927, to stockholdet 
of record December 15, 1926. 
A. C. RAY, Treasurer. 
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AMERICAN GAS AND ELECTRIC COMPANY 
= Preferred Stock Dividend 

New York, December 9, 1926. 

The regular quarterly dividend of One Dol- 

jar and fifty Cents ($1.50) per share for the 
quarter ending January 31, 1927, on the 
jssued and outstanding Unstamped no par 
value Preferred capital stock of American 
Gas and Electric Company has been declared 
out of the surplus net earnings of the com- 
pany, payable February 1, 1927, to holders of 
such stock of record on the books of the 
company at the close of business January 
10, 1927; and payable to stockholders who 
nave not prior to January 10, 1927, surrendered 
their certificates for par value shares for no 
par value shares upon the making of such 
exchange. 

FRANK B. BALL, Secretary. 





\MERICAN GAS AND ELECTRIC COMPANY 
: Stamped Preferred Stock Dividend 

New York, December 9, 1926. 
A dividend of Fifty Cents (50c) per share 
for the month ending January 31, 1927, on 
the issued and outstanding stamped no par 
value Preferred capital stock of American 
Gas and Electric Company has been declared 
out of the surplus net earnings of the com- 
pany, payable February 1, 1927, to holders of 
such stock of record on the books of the 
company at the close of business January 10, 
1927. 

FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 

New York, December 9, 1926. 
The regular quarterly dividend of twenty- 
five cents (25c) per share on the new no 
par value Common stock of American Gas 
and Electric Company has been declared out 
of the surplus-net earnings of the company 
for the quarter ending December 31, 1926, 
payable January 3, 1927, to holders of such 
stock of record on the books of the company 
at the close of business December 14, 1926; 
and payable to stockholders who have not 
prior to December 14, 1926, surrendered their 
certificates for old no par value shares in 
exchange for new no par value shares upon 
the making of such exchange. 

FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC COMPANY 
Regular Semi-Annual Common Stock Dividend 
New York, December 9, 1926. 
A regular semi-annual dividend at the 
rate of one-fiftieth (1/50) of a share on each 
share of the new no par value Common stock 
of American Gas and Electric Company has 
been declared out of the surplus net earnings 
of the company, payable in full paid new no 
par value Common stock of the company on 
January 3, 1927, to holders of such stock of 
record on the books of the company at the 
close of business December 14, 1926; and pay- 
able to stockholders who have not prior to 
December 14, 1926, surrendered their certifi- 
cates for old no par value shares in exchange 
for new no par value shares upon the mak- 
ing of such exchange. 
FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC COMPANY 
Special Common Stock Dividend 

New York, December 9, 1926. 
A special dividend at the rate of four- 
tenths (4/10) of a share on each share of 
the new no par value Common stock of 
American Gas and Electric Company has been 
declared out of the surplus net earnings of 
the company, payable in full paid new no 
par value Common stock of the company on 
January 3, 1927, to holders of such stock 
ot record on the books of the company at 
the close of business December 14, 1926; and 
payable to stockholders who have not prior 
to December 14, 1926, surrendered their cer- 
lifcates for old no par value shares in ex- 
change for new no par value shares upon 
the making of such exchange. 

FRANK B. BALL, Secretary. 














THE UNITED LIGHT 
AND POWER COMPANY 


Illinois Merchants Bank Building 
Chicago, Illinois 





The Board of Directors of The United Light 
and Power Company have declared the following 
dividends on the stocks of the Company: 

A quarterly dividend of $1.62 per share on 
Class “A”’ Preferred Stock, payable January 
5, 1927, to stockholders of record on Decem- 
ber 15, 1926, 

A quarterly dividend of $1.00 per share on 

lass “B” Preferred Stock, payable January 

3, 1927, to stockholders of record on Decem- 

ber 15, 1926, 

A dividend of 60c. per skare, payable in 
Cash on February 1, 1927, to all holders of 
o old Class “A” and Class “B’? Common 
Stock of record on January 15, 1927. 

A dividend of 12c. per share, payable in 


a r 
_ on February 1, 1927, to all holders of 
Sp New Class A’? and Class **B’’ Common 
Stock of record on January 15, 1927. 


= L. H. HEINKE, Treasurer. 
Chicago, December 1, 1926. 


December 11, 1926 








Dividend Notices of Fitkin Utilities 





Jersey Central Power 
& Light Company 
165 Broadway, New York 
Preferred Stock Dividend 


The regular quarterly dividend of 
$1.75 per share has been declared on 
the Preferred stock of this company, 
payable Saturday, January 1, 1927 to 
stockholders of record at the close of 
business December 17, 1926. 


| S. R. JONES, Secretary 





National Public 
Service Corporation 


165 Broadway, New York 


Series A Pfd. Stock Dividend 
Participating Pfd. Stock 
Dividend 


The regular quarterly dividends of 
$1.75 each per share have been de- 
ciared on the Series A Preferred stock 
and the Participating Preferred stock 
of this corporation, payable Saturday, 
January 1, 1927 to stockholders of 
record at the close of business De- 
cember 17, 1926. 


S. R. JONES, Secretary 





New York, December 10, 1926 





Virginia Public 
Service Company 
165 Broadway. New York 
Preferred Stock Dividend 


The regular quarterly dividend of 
$1.75 per share has been declared on 
the Preferred stock of this company, 
payable Saturday, January 1, 1927 to 
stockholders of record at the close of 
business December 15, 1926. 


S. R. JONES, Secretary 


Newport News & 
Hampten Railway, 
Gas & Electric Ce. 


165 Broadway, New York 


Preferred Stock Dividend 
Common Stock Dividend 


The regular quarterly dividends of 
$1.75 per share and $1.25 per share 
have been deciared respectively on the 
Preferred stock and the Common 
stock of this company, payable Satur- 
day, January 1, 1927 to stockholders 
of record at the close of business 
December 15, 1926. 


S. R. JONES, Secretary 

















The United Gas and 
Electric Corporation 


111 Broadway New York 
November 18, 1926. 


The Board of Directors this day declared a 
quarterly dividend of 14%% on the Preferred 
stock of the Corporation payable yvanuary 1, 
1927 to stockholders of record December 16, 
1926, 

Upon presentation and surrender of their 
respective shares of first preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
December 16, 1926, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923 to July 1, 1925, and at the rate 
of 6% per annum from July 1, 1925 to October 
1, 1926. 

J. A. McKENNA, Treasurer. 


The United Gas and 
Electric Corporation 


111 Broadway New York 
December 2, 1926 

The Board of Directors of The United Gas 
and Electric Corporation have this day de- 
clared a dividend of $1.00 per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable December 
10, 1926, to stockholders of record at the close 
of business on December 7, 1926. 

When, on or after December 8, 1926, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electrie Corpora- 
tion, pursuant to the agreement for consolida- 
tion dated June 21, 1923, therein provided to 
be so exchangeable, then holders of such ex- 
changeable securities will be entitled to receive 
an amount in cash equal to One Dollar ($1.00) 
per share of the Common stock of this Cor- 
poration so issued, together with dividends in 
cash equal to $2.00 per share heretofore de- 
clared payable. 





A. McKENNA, Treasurer. 


INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 


New York, December 9, 1926. 
The Directors of the International Tele- 
Phone and Telegraph Corporation. at their 
meeting December 9th, authorized the regular 
quarterly dividend of 1% per cent payable 
January 15th to stockholders of record De- 
cember 27th. 





H. B. ORDE, Treasurer. 











Continental Gas & 
Electric Corporation 


Grand Rapids, Michigan 


The fourth quarterly dividend disburse- 
ment for the year 1926 on the stocks of 
Continental Gas & Electric Corporation, 
as declared by the Board of Directors on 
January 27, 1926, for the full year, will 
be paid January 3, 1927, to stockholders 
of record December 11, 1926, as follows: 


A dividend of 134% on the 7% 
Prior Preference Stock. 








A dividend of 114% regular and an 
extra dividend of % of 1% on the 
6-8% Participating Preferred Stock. | 


A dividend of 1%4% on the 6% Pre- 
ferred Stock. 


A dividend of $1.10 per share on the 
no-par Common Stock. 





Stock transfer books will not be closed. 
B. J. OLSEN, Treasurer. 
Grand Rapids. Mich., December 4, 1926. 

















ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 86 
New York, December 8, 1926. 
The regular quarterly dividend of one and 
one-half (114%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
February 1, 1927, to stockholders of record 
at the close of business January 15, 1927. 
A. C. RAY, Treasurer. 


Springfield Railway and Light Co. 


Preferred Stock Dividend No. 48 
52 William Street, New York, 
December 8, 1926. 
The Board of Directors has this day de- 
clared the Forty-eighth Consecutive Quarterly 
Dividend of One and Three-Quarters per cent. 
Q%%) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT COM- 
PANY, payable January $8, 1927, to the Pre- 
ferred Stockholders of record as of the close 
of business December 15, 193%. Checks will 


be mailed. 
J. PUNHILL, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
































Average Stock a a Week’s Sales 
926 25 
Dec. 8 Dec. 1 Nov. 24. Dec. 9 Sales of stocks listed on New York Stock Exchange (in 
22 MeMIGRMS. scar cunisces = 115.54 115.31 115.82 106.68 number of shares), week ended December 8, 1926: Week's 
18 ZJedustrinis ....«.. «ses. 132.09 129.83 129.35 129.62 Sales—Thursday, 1,681,715 shares; Friday, 1,785,527 shares; 
Si soninbioba’ ....so6cciecccc 124.98 123.80 123.82 118.15 Saturday, 858,034 shares; Monday, 1,252,889 shares; Tuesday, 
RMiODRErS <.5..son-s8600s 25.80 25.40 25.72 30.30 1,513,044 shares; Wednesday, 1,326,020 shares. Average 
daily sales, week ended December 8, 1926, 1,402,871; week 
Bond Dealings, Jan. 1 to Date previous, 1,524,366. 
192 6 1925 1924 7-——1926—_. NAME OF STOCK Thurs- Thurs- 
U. ‘S. Govt. bds... : $323,831,620 838,570,135 day day 
Other dom. bds.. 5, 2,220,339,175 2,173,375,080 High Low last this 
Foreign bds. 688 “92 3,450 665,971,500 584,769,280 week week 
94% 78% Allis Chalmers ...... 8i 89 
Total all bds. .$2,802,581,940 $3,215,142,295 $3,596,714,495 98 79 Am. For. Pr. 7% pf.. 86 88% 
‘ : 119% 90% Amer. Locomotive .. 109% 111% 
Weekly Business Indicators 150% 139% Amer. Tel. & Teleg.. 149 16 149% 
Federal Reserve Revorts 124 110% Amer. Tobacco B... 119% 119% 
(000,000’s omitted) 135 114 Amer. 5 pagar aad 119 1194 
¥ 1926 1925 901% 66 Amer. Woolen pt. 84 89 
Nov. 24 Dec.1 Dec. 2 51% 41% Anaconda .......... 47% 48% 
Bank Debits—New York ...... 5,863 6,005 5,964 161 122 Atch., Top. & San. Fe. 156% 157% 
Bank Debits—Outside of N. Y. 11,868 12,889 12,528 109% 83% Baltimore & Ohio... 106% 107% 
*Loans and Discounts—N. Y.... 1,866 1,916 2,145 73% (57% Cerro de Pasco ..... 62% 645% 
*Loans and Disc.—Outside N. Y. 3,500 3,506 3,271 178% 112 Chesapeake . Ohio.. 160% 160% 
+Bank Investments—New York 845 854 845 83% 65% Chic. & N. W....... 77% 79% 
+Bank Invest.—Outside N. Y.. 2,273 241 2,064 68% 40% Chie. R. I. & Pac... 68% 68 % 
Total loan discounts ......... 14,325 14,575 14,006 98 83% Chic, RI. & P by pf. 97% 98 
Total net demand deposits.... 12,884 13,033 13,100 36.. 30 Chile Copper ........ 32% 33% 
Total time deposits .......... 5,774 5,786 5,348 1831} a 150% Del. & Hudson...... 171% 170% 
98% 89% El. Pr. & Lt. 7% pf. 96% 96 % 
*Secured by other than U. S. Govt. securities. Other 72% 65% Endicott Johnson — 68 68% 
than U. S. Govt. securities. 124% #$;|(§1115 Famous Players pfd.. 116% 124% 
56% 51 Gen. Outdoor A...... 5514 5516 
: : 35% 265 Gen. Outdoor V. T. C. 35% 35 
Bank Clearings 841%, 68%¢ Great Northern, pf.. 80 83% 
1926 1925 41% 25% Gulf, Mobile & Nor.. 36% 37% 
Nov. 13 Nov. 20 Nov. 27 Nov. 29 51% 34% x. C. Southern...... 425% 43 
a eee eee 5,275 5,576 4,769 4,776 64% 49% Kennecott Copper .. 63% 62% 
Outside of New York. 4,115 4,679 3,635 3.774 48% 34% Loew's, Inc. ......... 44 47% 
45 27 Mo.-Pacific .....e.>» ° 287 88% 
s é 96% 82 M.-K.-T. 6% pf. 951 961 
Monthly Business Indicators 147% 117 #2\N. Y. Central........ 13.45% 1351, 
1926 1925 170% 139% Norfolk & Western.. 158% 158% 
Sept. Oct Oct. 821% 65% Northern Pacifie .... 783 80 % 
Pig Iron Prod. Thous long tons 3,136 3,334 3,023 131 117 POODIGs GAB ...6000 0 125 301 
Struct. Steel Book. (sh. tons)... 183,000 204,350 271,450 114 67 Pere Marquette o« 979% 113 
Passenger Auto Prod. (U.S.).. 350,913 288,848 394,096 32% 31% Public Ser. of N. J.. 32 32% 
Auto Truck Prod. (U.S.).... 46,428 42,890 44,323 103% 35 De, Ban eeneO cs cvcces 1021 102 
Coal Production: 705% 52 Shubert Theatre .... 58% 60% 
Bituminous (thous. sh. tons) 48,976 54,592 53,203 110% 96% Southern Pacific .... 106% 107% 
Anthra. (thous. sh. tons).. 8,444 8,675 69 131% 103% Southern Ry. ....... 116% 117% 
Coke Prod. (thous sh. tons) 4,951 4,679 4,408 57 56 63% Stand. G. & E. 8% pt. 55% 56% 
Newspaper Adv. (thous. lines). 104,106 123,300 120,910 168% 141% Union Pacific ...... 159% 1623 
Newsprint Prod. (sh. tons).. 136,167 143,148 135,662 159% 117 Si. ee , onwasesvee 140% 150% 
New Life Ins. Policies (45 Co.’s) 899,041 1,041,691 1,422,061 73% 68 Wabash A pf........ 74% 74% 
Source of Data: Dept. of Commerce Reports. 






















































































Ratio of Res 5 
inhi ideas Total Brokerage Loans OO yin ne abies pe 
si v sacri é ercentages computed on 
Dec. 8 (Member a Federal Reserve the basis introduced by the Reserve 
aes 1926: Year Ago Sept. 22 ..... System) | 2,762,432,000 ogg ier gel Magen Ml 
a eee $4.84 $4.84% Sept. 29 : 2812971000 est an lowest reserve percentages of 
French Franc 4.00% 3.77% fone Seems sees 2° 809,007,000 none cea Reserve system compare 
RBG os cece os eee )e 4.32% 4.023; aden Leateat oak Ate as follows: High Low 
Belgian Franc 13.91 - #4.52% — Bey kekeyrys <ipes ves pity 1054, fe aid 76.3 July 28 70.2 Jan. 8 
Holland .......... 39.96 40.16 ey Se Feet ed here ees es ere ey rent OES cscs. 78.8 Jan. 21 66.1 Dec. 23 
BONNE. sas or awact 14.125 14.125 Re RE. Wek ainn es ve0hiee'ee pry eypie 1924.......83.7 Jan. 21. 70.5 Dec. 24 
Denmark ......... 26.61 24.93 Nov Eseries tens Rat ares ge angon Re 78.2 July 25 71.2 Jan. 6 
NORWAY. © 5... cc's 25.3% 20.37 a “i SUS Ree rreee oe rite Stoanghete 1922....... 36.1 Aug. 9 71.1 Jan. 3 
: re 2 5 wes ss. 0's. 0.05 6 066 06 4,009,244, qQ» ee 4 oe 7 » - 
wll es a —— 335 MOV. BE econ secceness eee 2,608, 283,000 The ‘i cana ge Ay are 
tne A allah al oH ig MR AE Ceca Aaa res 2,646,653,000 lenge egy le ° 
Switzerland ....... 19.2 19.27 New York Reserve Bank compare as 
Argentina ........ 40.75 41.375 . follows: 
Oo” Sey 11.93 14.00 Car Load'ngs High Low 
E'S oes eee 12.05 12.30 1926 1925 1924 1926 eeundeb 85.4 Oct. 20 74.6 July 7 
Canadian Dollar 99.90 99.96 Nov. 27.. 942,792 923,206 879,131 eee 85.5 July 29 69.6 Feb. 25 
———— Nov. 20..1,078,812 1,057,674 1,010,122 hee 91.5 May 21 70.8 Oct. 10 
*Cents per franc; 1 belga equiva- Nov. 13..1,112,886 1,050,758 1,015,704 Ao Seer 87.6 Jan. 25 75.0 Jan. 3 
lent to 5 paper francs. Nov. 6..1,137,210 1,063,322 994,504 SERS se wstee 89.6 Jan. 25 79.3 Jan. 4 
Oct. 30..1,216,432 1,091,273 1,073,430 1921....... 84.1 Sep. 21 85.6 Feb. 4 
; . i ; 
Crude Oil Production om R Commodity ee eal 
Cc. 
Daily Average oney ates sone” 1935. 
(Figures in barrels) PaO Ripe oh kk Came 5% Wheat, No. 2 red..... $1.54% $1.97% 
1926 1925 Paths AE Gos oo Ga eum S 45 % Corn (new), No. 2 yel. .92% 98% 
Dec. 4 Dec. 5 N. Y. Rediscount Rate .... 4% Rye, No. 2 white.... 1.05% 1.16% 
Oklahoma ........ 547,900 472,000 Commercial Paper ........ 4% % Oats, No. 2 white.... .55% +53 
MEMEO bo ccckoces 119,150 103,400 Bankers’ Acceptances ..... 4% Coffee, No. 7 Rio..... 15% 16% 
North, Texas. ... . ..0.» 260,100 84,800 Bar Silver, London ........ 24%d Sugar, granulated ... .0640 . 05 2 
East Cent. Texas.. 54,950 70,550 Bar Silver, New York ...... 53%%c oo <4 gg ae lee ape tye 
West Cent. Texas. 124,860 76,950 —e ee illets, Pitts ...35. 5.00 
Southwest Texas 42,700 39,400 *As of Thursday, Dec. 9, 1926. = ce cccccecccns . sl aen Bape 
North Louisiana... 55,850 45,300 OPPCP .. wee eeeeseeee -62 ” 
Atkenenn ..0.05..< 140,600 2, Zinc, E. St. L. del’y.. 7.35 9.10 
Gulf Coast ....... 178,800 “30.500 London Market > ee Re eee 69.00 63.50 
SS eee 111,000 105,000 : Cotton, mid. upland ..12.45 20.20 
Wyoming ........ 64,900 91,100 Money in London at 3% per cent; Printcloths .......... 04% 06% 
Montana ......... 16,800 18,750 short bills, 4%@4% per cent; three Silk, best No. 1 to ext. 5.69 6.76 
COlOPAGO — .....0.55+ 7,750 5,150 months’ bills, 4% per cent. Rubber, spot ........ .3720 1.10 
New Mexico ...... 5,200 5,000 Gold bullion 1%d higher, at 84c Hides, nat. steers 15 16 
California ........ 658,300 635,000 11%d. No engagements of gold were RUMMMNUINIS 05.5 6 cs hic coe .21 af 
d reported by the Bank of England. Crude oil, Mid-Con., 33 
CS) eee 2,388,800 2,040,750 to 33.9 grav. ...... 2.05 1.55 
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DIVIDENDS DECLARED 


Company 
Allis-Chal, Mfg. Df....scssncee 











Am. Foreign Pw. pf 
Am. Express _ ...--.-+-+ 
A. T. & S. F. pf. 
Air Reduction — ...........--.-..- $1.25 Q 
Am. Cyanamid, A ..... -- 20c Q 
A 10c Ex 
20c Q 
10c Ex 
$1.50 Q 
25¢ Q@ 


Do. pf. civiiousnianoned 
Am. Wholesale pf. ...... 


Bat DARIAN, THB encsenccecsescee 

















Brazilian Trac., Lt. & P. pf. 1% Q 
Brunswick-B. Col. Ppf............ 1% Q 
Colotes (o., EW 4 75c Q 
ee 1% Q 
Cluett, Peabody & Co. pf......$1.75 Q 
Cerro de PASCO  ..........-..00 $1 Ex 
Chi., N.S. & Mil. R.R. pf 1% Q 
Do Det MRR vienncne 1% Q 
eeeh GE. -cccccocencianusseanneses 25c Q 
Do 25¢c Ex 
Devoe & Raynolds A............ 60c Q 
Do B Q 
| i See Q 
Ce” i  Speeresecnrcnnareenesr ee Q 
Detroit Edison  ..........c....00 Q 
— “eee Q 
sabesaswovnsiaces Q 
Electric im Lite Q 
First Nat. Stores.... Q 
1 Ce aero Q 
Glen Alden Coal Q 
Ginter Co. 8% pf Q 
Gen. Amer. Tank Car. cz. 
OE: Be. <iéenccinrceminenimiacte Q 
Gen. Baking ‘‘A’”’ 
Do pf. 
Humble Oil & ref.................. 30c Q 
Do 20c Ex. 
Hercules Powder ............ccoss0 2 
Do 4% 
Homestake Mining ................ 50c 
RAGES: IE ccsiscesscsansniines 50c 
Ind. Pneumatic Tool ........ $1 
SOHNS-MAWPINC ccenccccconsesccnecs $18 
an: A er ee $1.75 
Rreane: 40. FD: setcctrecenes 30¢ 
| eae $1.75 
Kresge Dept. Stores pf. ........ 2 
Oe 25 


$1. 
Loose-Wiles Bisc. 1st  pf.....$1.75 
Do, 2d pf. $1. 


Mathieson Alk. Wks, .......0..- $1.00 
Do pt. 
Marlin-Rockwell 
Mack Trucks 
Do lst pf. 
Do 2d pf. 
Man. Elec. Sup. 
Met. Ed. 6% pf. 
Do 7% pf. 

















































Manhattan Shirt pf. .......... 1% 
Mid, Steel BROW. .ccccccsccescss $1 
Do 49c 
DO Te. einen $2 
| SEAS ee $1 
Nat. Enam. & St. pf.......... $1.75 
AGL FOR, scccctcscncsenncseeine $1 
Paige-Det. Mot. pf...... 
Penn. Cen. Light pf 
Penn Power & Lt. 7% pf....$1.75 
ah a ree $1.50 
Park Utah Cons. Mines...... l5c 
Penney (J. C.) & Co. Ist 
pf. 
Rossia Insurance 
Royal Baking ........ 
Do 
Oo MD. xncedmncmad ° 
Safety Car Hh. GG. cccnccectnns 2 
Do 2 
St. L. RB. Mt. & Pac. ........ % 
Shattuck (F. G.) Co. ........ 50¢c 
Timken-Detroit Axle 
Do 
United Drug, pf. ~..cccwsescoce 
United Gas & Elec $1 
U. S. L. & H. Corp. (In).... 50c 
Do 50c 
Do 50c 
Do 50¢ 
United Shoe Mach. ............ 62%ec 
RO TRS eecetaesceesnce 37 Yc 
Weber & Heilbroner ............ $1 
| i eee --$1.75 
eee eee: $2.50 
West. Pac. BR. pl. ...0. $1.50 
Willys-Overland pf. 
Woolworth (F. W.) 
as 
Do 
at | es 
aS nS 


*Payable in common stock. 





- 40% StK Jan. 








Rate Period able 


Pay- 
Jan. 14 
Jan. 3 
Jan. 3 
Feb. 1 
Jan. 15 
Jan. 3 
Jan. 3 
Jan. 3 
Jan. 3 
Jan. 3 
Jan. 3 

3 
3 
1 
1 
; 
. 10 


Jan. 1 
Jan. 1 
Dec. 30 
Dec. 30 
Jan, 3 
Dec. 23 
Jan 1 
Jan. 1 
Feb. 1 
Feb. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 15 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 3 
Jan. 3 
Dec. 20 
Jan. 3 
Jan. 1 
Jan. 1 
Jan. 1 
31 
Jan. 1 
Jan. 1 
Dec. 24 
Dec. 24 
Dec. 27 
Dec. 30 
jum 
Dec. 13 
Dec. 31 
Dec. 31 
Dec. 31 
Jan. 3 
Jan. 3 
Jan. 1 
Feb. 1 
Jan. 15 
Jan. 3 
Jan. 3 
Jan. 10 
Dec. 31 
Dec. 31 
Dec. 31 
Jan. 2 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Jan. 1 
Dec. 31 
Jan. 1 
Jan. 3 
Jan. 7 
Jan. 3 
Jan. 3 
Jan. 2 
Dec. 31 
Jan. 3 
Dec. 31 
Dec. 31 
Dec. 31 
Dec. 23 
Dec. 23 
Jan. 3 
Jan. 10 
Jan. 1 
Jan. 1 
Feb. 1 
Dec. 10 
Jan. 3 
Jan. 5 
Jan. 5 
Dec. 30 
Mar. 1 
Dec. 31 
Jan. 5 
1 

1 

3 

3 

3 

3 


Jan. 15 


Dec. 21 
Dec. 21 


Dec. 21 


Dec. 18 


Dec. 15 
Dec. 18 
Dec. 18 
Dec. 10 


Dec. 15 
Dec. 15 


Dec. 11 
Dec. 11 
Dec. 15 


Dec. 20 
Dec. 16 
Dec. 20 
Dec. 11 
Dec. 17 
Dec. 15 
Dec. 15 


Dec. 20 
Dec. 18 
Jan. 18 
Jan. 5 


Dec. 17 
Jan. 3 


Dec. 18 
Dec. 21 
Dec. 15 
Dec. 15 
Dec. 16 


Dec. 17 


Dec. 15 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. Yields 
range from 6.15 per cent to 7.14 per cent. 


“Dependable Investments’—The problem of investment is, perhaps, 
the most hazardous one which the average individual has to solve. 
Many opportunities are offered the investor, some of which are 
good, but mare frequently a bland prospectus covers a multitude 
of pitfalls. The purpose of this brief pamphlet is to bring to the 
investor’s attention a type of investment which for almost a century 
has had first place in the strong boxes of the smallest investor and 
of the largest corporations and estates, 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“Ten-Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many different 
operations pertaining to stock market trading. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Rules for Safe Investment”—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet penton 
by a well known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen investor 
and will be gladly sent to you without obligation whatever. 


The Story of the Baking Industry—A 32-page illustrated booklet en- 
titled “Modern Baking” tells how bakers’ products are produced in 


modern baking plants, and indicates the magnitude oi this essential 
industry. 


What Bonds Should You Buy?—One of New York’s largest trust com- 
panies has recently issued an Investment Memorandum, outlining 
a plan which will enable them intelligently to suggest from hundreds 
of investments those bonds offering distinct advantages to you. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 


covers a number of points on public utility financing and describes 
some of the larger companies in this country. 





























Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a matter of record only 


New Issue 


$24,121,000 


Province of Buenos Aires 


Argentine Republic 


7% External Sinking Fund Gold Bonds 


Consolidation Loan of 1926 


A substantial amount of these bonds has been placed in Europe, including $2,000,000 of bonds which are 
being offered in Amsterdam by Pierson & Co., Nederlandsche Handel-Maatschappij, Mendelssohn & 
Co. Amsterdam, Proehl & Gutmann and Vermeer & Co. 


Dated December 1, 1926 


Due June 1, 1957 


HALLGARTEN & CO. and KISSEL, KINNICUTT & CO., Fiscal Agents. 


ADVISORY COMMISSION 


By decree dated December 6, 1926, 
the Governor of the Province has 
created an Advisory Financial 
Commission consisting of Francisco 
Mendez Goncalvez (Vice-President 
of the Bank of the Province of 
Buenos Aires), Enrique Santamar- 
ina (Director of the Bank of the 
Argentine Nation), Sir Hilary H. 
Leng (of Leng, Roberts & Co., 
representative in Argentina of 
American and British Bankers), Al- 
fredo Hirsch (Managing Director 
of Bunge & Born, Ltd.), Dr, Pedro 
Solanet (Ex-Vice-Governor of the 
Province), and William F. Ben- 
kiser (Vice-President of The First 
National Bank of Boston, resident 
in Buenos Aires). 


Interest payable June 1 and De- 
cember 1. Principal and interest 
payable at the office of Hallgarten 
& Co., or of Kissel, Kinnicutt & 
Co., Fiscal Agents, in New York 
City, in United States gold coin of 
the present standard of weight 
and fineness, or at the option of 
the holder, in London, at the office 
of Erlangers, Sub-Fiscal Agents, in 
sterling at the exchange rate of 
$4.8665 to the Pound Sterling, 
without deduction for any Argen- 
tine national, provincial or other 
taxes present or future. Coupon 
bonds in denominations of $1,000 
and $500, registerable as to prin- 
cipal only. Redeemable only 
through the sinking fund, either 
(a) by purchase on tender at less 
than par and accrued interest, or 
(b) by call, on any interest date 
at par on not less than fifteen 
days’ notice. 

A cumulative sinking fund of 1% 
per annum is provided for, to op- 
erate semi-annually, and calculated 
to be sufficient to retire all these 
bonds at or before maturity. The 
Province covenants to apply, as 
extraordinary sinking fund, for 
these and any other external bonds 
of the Consolidation Loan of 1926 
(limited in amount as indicated 
herein), 25% of any surplus of 
revenues at the end of each fiscal 
year; and reserves the right to 
increase any sinking fund pay- 
ment. 


CENTRAL UNION Trust Com- 
PANY OF NEw York, Registrar 


Application will be made 
to list these bonds on the 
New York Stock Exchange 


Price 9434 and interest 
to Yield over 7.40% 





The following ts summarized from a letter (transmitted by cable) of Dr. Francisco Ratto, M tnhter of 
Finance of the Province: 


PROVINCE OF BUENOS AIRES: The Province of Buenus Aires is the premier province 

of the Argentine. It ranks first, not only in point of 
area, size and density of population, railroad mileage and wealth, but also by virtue of its 
industrial, agricultural and commercial development. The Province has an area of 117,700 
square miles, which is larger than the combined areas of the New England States and the 
State of New York, and a population in excess of 2,600,000, or about one-fourth of the entire 
population of the Argentine. A separate Federal District (analogous to the District of 
Columbia, U. S. A.) and containing the City of Buenos Aires, capital of the Argentine Republic, 
adjoins the Province, its population of 2,000,000 providing a permanent and important market 
for food and other products. The Province is traversed by a network of railroads, the mileage 
exceeding 8,000, representing more than one-third of the total railroad mileage of the country. 


AMOUNT AND PURPOSE OF ISSUE: The Act authorizing this issue provides that the 

proceeds thereof shall be applied to the liquidation 
of the floating and short term indebtedness of the Province. These bonds form part of an 
authorized issue (the Consolidation Loan of 1926) of 42,020,000 Argentine gold pesos (about 
$40,500,000) or the equivalent in foreign currencies at legal parity, of which amount 6,020,000 
gold pesos (about $5,800,000) have been reserved by the Province for internal issue, the balance 
of 36,000,000 gold pesos (about $34,700,000) being authorized for issuance externally. The 
present issue together with the internal issue above mentioned will suffice to liquidate the 
entire floating and short term indebtedness of the Province maturing on or before December 


31, 1926. 
SECURITY: These external bonds are a direct obligation of the Province of Buenos Aires, 
————————=—=—= which pledges its full faith and credit for the due and punctual payment of 
principal, interest and sinking fund. In addition these bonds and any other subsequently 
issued external bonds up to the total of 36,000,000 gold pesos (about $34,700,000) of the 
Consolidation Loan of 1926 are specifically secured by a first charge and lien on the real estate 
and inheritance taxes, subject only to the prior charges now existing; and the Province 
covenants that the maximum annual amount of such prior charges is not and shall not exceed 
4,700,000 Argentine gold pesos ($4,535,000). 








The Province declares that the real estate tax, the revenues from which will be greatly 
increased through revaluations effective January 1, 1927, is calculated to produce not less than 
the equivalent of 24,200,000 Argentine gold pesos ($23,300,000) in each fiscal year. After 
deducting from this amount the said annual prior charges, there remains an amount equal to 
more ten times the annual service charges on this issue, and more than six times those 
of the total authorized external issue of said Consolidation Loan. After deducting the said 
annual prior charges from the combined calculated annual revenue from the real estate and 
inheritance taxes, the remainder is equivalent to more than eleven times the annual service 
charges on this issue, and more than seven times the same charges on said total authorized 
external issue. Should at any time the revenue from the real estate tax fall below the amount 
above specified, the Province covenants that at the request of the Fiscal Agents it will pledge 
receipts from other taxes in an amount equal to the deficiency until the revenue from the real 
estate tax shall again reach the above figure. The Province in addition covenants to establish 
the rates and bases of the real estate and inheritance taxes pledged as security for this issue 


in order to ensure as a minimum the revenues referred to above as long as any of these bonds 
remain outstanding. 


DEBT RECORD: For 29 years, with the exception of two years during the World War, the 

Province has never failed to provide funds for the interest payments on its 
external devt. The Province funded the 1915 and 1916 interest payments at the time. The 
sinking fund payments due at this time were resumed in 1919 and 1920, Prior to this period, 
in 1890, in consequence of the so-called Baring crisis, the Province, in common with several 
South American countries including Argentina, failed to meet its external debt service. By 
agreement with the bondholders the external debt was refunded into bonds of the Argentine 
Nation and payments resumed. 





FINANCE; I 1920 total receipts of the Province aggregated $30,950,000, and by 1925 they 
—————= had risen to $46,570,000. 

The total funded indebtedness of the Province, including this issue, is $239,302,300. The 
assessed value of privately owned real estate is in excess of $2,000,000,000, based upon present 
assessments, it being estimated that the actual market value is approximately double this 
amount. The total wealth of the Province is estimated at over $6,000,000,000, representing a 
per capita wealth in excess of $2,300, as compared with a per capita debt of less than $92. 


All conversions of Argentine pesos to United States dollars have been made at par of exchange. 


These Bonds are offered when, as and if issued and accepted by us and subject to the approval of counsel, Messrs. 


Sullivan & Cromwell, New York _C 
Victorica and Dr. Carlos Meyer Pellegrini, Buenos Aires. 
part, to allot less than the amount appli 


ity, who as to questions of Argentine law, will consult with Dr. Benjamin Garcia 
We reserve the right to reject subscriptions in whole or in 


for and to close the subscription books at any time without notice. Tempo- 


rary bonds or interim receipts deliverable in the first instance. 


The First National Corporation White, Weld & Co. Hallgarten & Co. Kissel, Kinnicutt & Co. 


of Boston 


Ernesto Tornquist & Co., Ltda. 


Buenos Aires 
Cassatt & Co. 


December, 1926 


The above statements were obtained partly by cable. 


Graham, Parsons & Co. 


Lehman Brothers 


Halsey, Stuart & Co. 
Incorporated 


William R. Compton Co. Hornblower & Weeks 


We regard them as reliable but in no event are they to be regarded as representations by us. 

















